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North 
Carolina, first col- 
ony to express officially its desire 
for independence, was the birthplace of 
Virginia Dare, first child of English parentage 
born in America. From the Great Smoky 
Mountains in the west to the leveled coastal 
plain along the Atlantic, its varied terrain and 
soils produce tobacco, peanuts, cotton, corn, sweet pota- 
toes and a large variety of other crops. Ceramic minerals 
are abundant and most of America’s mica and feldspar are 
mined here. North Carolina is the leading industrial state in 
the southeast and manufactures tobacco products, textiles and 
ty furniture in vast quantities. Millions of vacationists are at- 
tracted by the Great Smoky Mountains National Park, the 
Blue Ridge Parkway, the famous Sandhills region and 300 
miles of beaches. The Old North State, nursery of some 
of our famous national figures ... Andrew Johnson, 
O. Henry, James K. Polk, Dolly Madison, “er 
‘*Uncle’”’ Joe Cannon...invites the 
insurance industry to wane 7 
its potentialities. 
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FIREMEN’S INSURANCE COMPANY OF NEWARK, NEW JERSEY 


ORGANIZED 18655 
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THE GIRARD FIRE AND MARINE INSURANCE COMPANY 


ORGANIZED 1853 
ake 
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NATIONAL—BEN FRANKLIN FIRE INSURANCE COMPANY of Pittsburgh, Pa. 


ORGANIZED 1866 
“~ 
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THE CONCORDIA FIRE INSURANCE COMPANY OF MILWAUKEE 


ORGANIZED 1870 
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MILWAUKEE MECHANICS’ INSURANCE COMPANY 


ORGANIZED 1852 
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ROYAL PLATE GLASS AND GENERAL INSURANCE COMPANY OF CANADA 


ORGANIZED 1906 
fy 
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THE METROPOLITAN CASUALTY INSURANCE COMPANY OF NEW YORK 
ORGANIZED 1874 


A 
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COMMERCIAL CASUALTY INSURANCE COMPANY 
ORGANIZED 1909 
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PITTSBURGH UNDERWRITERS - KEYSTONE UNDERWRITERS 


YALTY GROU 


Home Office: TEN PARK PLACE, NEWARK 1, NEW JERSEY 
Pacific Department: 220 Bush Street, San Francisco 6, Calif. 
Western Department: 120 South La Salle Street, Chicago 3, Ill. 
Southwestern Department: 912 Commerce St., Dallas 2, Tex. 


Foreign Departments: 111 John Street, New York 7, New York 
206 Sansome S$t., San Francisco 4, Calif. 


Canadian Departments: 465 Bay Street, Toronto 2, Ontario 
535 Homer Street, Vancouver, B. C. 
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larson Allows 
Doubled Wind Rates 


in South Florida 


Commissioner Asks 
Insurers to Keep Close 
Tab on Experience 


Commissioner Larson of Florida has 
‘sued an order under which the wind- 
storm rates on the lower east coast of 
Florida are more than doubled effective 
Aug. 10. The counties affected are 
Brevard, Broward, Dade, Indian River, 
Martin, Monroe, Palm Beach and St. 
Lucie. 

On July 3 Mr. Larson had disap- 
proved a new schedule of windstorm 
rates for this zone, on the ground that 
the increases were larger than available 
statistics warranted. He stated that in 
order to provide facilities he made an 
independent investigation of windstorm 
rates and losses with the aid of an ex- 
pert from the New York department 
and other sources. The investigation 
indicated that certain changes should be 
made in the rates for this zone. 

Mr. Larson asked the insurers in the 
future to furnish statistics showing the 
increases in premium volume in this 
zone and particularly for the hotel and 
apartment house class. 

The Florida department is giving con- 
sideration to the adoption of a casualty, 
fre and marine exhibit somewhat sim- 
iar to the New York state form and 
Mr. Larson expresses the belief that 
from this exhibit the department may 
be able to secure data on. losses and 
expenses by lines of business. 

There is probably no other section of 
the United States, according to Mr. 
Larson, that compares to this zone in 
Florida insofar as windstorm insurance 


der separate study and experience 
should be reported in this zone based 
upon the classification set up for rating 
purposes, he states. He suggests that 
the rating bureau file a new schedule 
of classifications for reporting statistics 
in conformity with this principle. 

The new windstorm rate for fire re- 
sistive apartments and hotels, including 
buildings and contents, is $1; semi-fire 
resistive $1.10; brick $1.25 and frame 
$1.40. 

_ For dwellings the fire resistive rate 
is 70 cents, semi-fire resistive 80 cents 
and other construction $1. 





Use Billboards at Seattle 


An extensive billboard advertising 
campaign has been launched by King 
County Insurance Assn., Seattle. Four 
large billboards measuring 12% by 47 
feet at principal arterial locations have 
been contracted for on a_ three-year 
basis. 

The boards will be used. in rotation, 
only one showing being made at a time. 





Cal. Premium Taxes Up 


SAN FRANCISCO — Insurance pre- 
mium taxes which companies operating 
in California will pay this year have 
been estimated at $20,362,095, about 17% 
above any previous year, by the state 
board of equalization. 

ire and casualty insurance will pay 
97.4% of the total, about $11,500,000, 
and life 40.5%, or about $8,238,871, an 
mcrease of 8.4% over last year. 





is concerned. The zone should be un-. 


N. Y. Profit Formula 
Proposals Are Assailed 


The changes in the fire 
profit formula as advocated in the Mc- 
Cullough report that was prepared un- 
der the sponsorship of the New York 
department was assailed by Eugene F. 
Gallagher, manager of special services 
of Planet, in addressing the convention 
of West Virginia Assn. of Insurance 
Agents at White Sulphur Springs. The 
agents, he said, should make their in- 
fluence felt on this question because 
the changes, if adopted, would make 
investment in insurance equities less at- 
tractive and that would tend to reduce 
the capacity to take care of the public’s 
insurance needs, 

Mr. Gallagher enumerated the prin- 
cipal changes proposed in the McCul- 
lough report as: 

Withdraw approval of the insurance 
commissioners to the 1921 convention 
formula until such time as a suitable 
substitute is adopted. 


Spreading the Expenses 


Charge expenses over the life of the 
policy, not at the time they are actually 
paid. 

Include part of investment income in 
underwriting profit computation. 

Remove any allowance for conflagra- 
tions. 

Limit earnings from all sources to 
an amount equal to a yield of 6% on 
a sum representing capital, surplus and 
a part of the unearned premium. 

e asked why approval should be 
witisbenien of the 1921 formula. That 
agreement has back of it a wealth of 
discussion and consideration and it was 
adopted only after exhaustive study. 
Approval should continue until some- 
thing better is found. 


Perfidious Plausibility 


On the matter of pro-rated expenses, 
the speaker said there is a certain “per- 
fidious plausibility” in connection with 
the recommendation that expenses be 
charged over the life of the policy and 
not all charged when actually paid. If 
an annual policy is written on June 30, 
one-half of the premium paid for it is 
earned in the year of its inception. 
However, all of the expense is charged 
against that earned premium. The Mc- 
Cullough report maintains that this 
gives an unfair result in that when a 
policy is written there is an initially 
heavy expense charged against a small 
earned premium producing an adverse 
underwriting result. The fact remains, 
however, he said, that the expense is 
actually paid—commissions, taxes, bu- 
reau fees and administration expense— 
and to call them “prepaid” is not ac- 
curate. 

When expenses are charged really 
makes no difference over a period of 
years. Charging all expense against 
premiums when policies are written 
may apparently paint an adverse under- 
writing picture when premium income is 
increasing, but the reverse is true when 
premiums are declining. Over a period 
of years the only significant result of 
failing to charge expenses as paid would 
be to make rate increases justified at 
the depths of economic cycles when 
business and individuals would be least 
able to absorb them. In any event, ex- 
penses actually are not pro rated over 
the life of the policy, but are actually 
paid when the policy is written. Often 
they are paid entirely out of surplus 
before the premium is even received. 
When the premium is received the agent 
has already deducted his commission. 
This proposed change is of no benefit 
to the public or the business. 

On the score of investment earnings 
he said, from time to time the idea is 


insuranceadvanced that 


income from the insur- 
ance company’s property should be 
credited to the policyholder. The argu- 


ment is made that part of the resources 
of an insurance company came from 
past underwriting profits—it came from 
the purchasers of insurance and, there- 
fore, the insurer should give the insured 
the benefit of such earnings as may 
accrue from its investment. Actually, 
he said, the capital and surplus and, in- 
deed, all assets of the company belong 
to the stockholders. If a surplus has 
been built up it is because the stock- 
holders left their money in the business 
instead of insisting that it be dissipated 
in the form of dividends. The policy- 
holder has no interest in it except to 
hope that the stockholders leave it in- 
tact. 

No one can argue, he said, that un- 
derwriting results should be dependent, 
not upon premiums and losses and ex- 
penses, instead upon the rate of invest- 
ment yield of money owned by an in- 
surance company in which the policy- 
holder has no tangible interest what- 
ever. 


Conflagration Allowance 


In view of the experience, he said, 
it is hard to see why the recommenda- 
tion is made that the allowance for con- 
flagration losses be omitted. The ex- 
pression should properly be “catastrophe 
reserve,’ he declared, because under 
present policies losses of enormous 
amounts result from wind and explosion 
as well as fire. Since 1897 conflagration 
losses have amounted to 3.5% of pre- 
miums and have resulted in a loss of 
about $150 million capital and surplus. 

The most startling proposal in the 
McCullough report, he said, is that the 
earnings of the business from all sources 
be limited to a sum equal to a yield of 
6% on the equity capital. The latter 
is defined as capital, surplus and the 
so-called mean prepaid expenses. He 
declared that insurance companies have 
other assets in addition to equity capi- 
tal. These include part of the premium 
reserve, loss reserves, reserves for con- 
tingencies, for liabilities and other pur- 
poses. For the 25-year period ending 
in 1945 the so-called equity capital con- 
stituted about 70% of the total invested 
assets. Therefore, if the average rate 
of yield had been 4.2%, this would have 
accounted for a sum equal to 6% of the 
equity capital and that is all the earn- 
ings from whatever source that -the 
business would have been entitled to 
under the McCullough method. Under 
this plan if the investment income on 
money in which the policyholder has 
no tangible interest equals 6% of the 
equity capital, no underwriting profit 
would be in order. 


Underwriting at a Loss 


As a matter of fact, he declared, if 
investment income should go up to the 
point where it was in the 20s, it would 
be necessary to underwrite at a loss for 
several years. Rates would have to be 
reduced to a point where the premium 
would not be sufficient to cover losses 
and expenses, and this would be because 
the stockholders had allowed a part of 
their past earnings to remain as sur- 
plus, guaranteeing protection, instead of 
drawing the earnings out as dividends. 
If this plan had been in effect during 
the period 1921-45 it would have re- 
quired the business to be transacted at 
an underwriting loss for 11 years of 
that period. In 1921 the business should 
have been written at an overall loss of 
$12 million. For the entire 25 years the 
allowable underwriting profit’ would 
have been zero. 


Important Business 
Interruption Move 
in New England 


Gross Earnings Out 
for Service Risks, 
Drop Time Limit 


New England Fire Insurance Rating 
Assn, has removed the 12 months time 
limit from business interruption forms 
and has made non-manufacturing risks 
ineligible for the gross earnings form. 
Form No. 3, as it is called in New Eng- 
land territory, may now be written only 
on mercantile risks. 

The gross earnings form move was 
recommended last spring by the busi- 
ness interruption subcommittee of East- 
ern Underwriters Assn., but this is the 
first territory in which this recommen- 
dation has been followed so far. The 
recommendation was made because of 
the difficulty and conflicting opinions as 
to how the amount of insurance required 
for service risks, such as hotels, garages, 
theaters, etc., should be determined. Un- 
derwriters have varying ideas on this 
subject and the confusion became seri- 
ous when losses occurred with two or 
more companies on the line. 


New Tuition Fees Rule 


The rule for tuition fees insurance 
has been revised to authorize 60%, 70% 
and 80% coinsurance. The full 80% 
building rate is charged with an 80% 
requirement, 110% of this rate with a 
70% requirement and 125% of this rate 
with a 60% coinsurance clause, A gross 
earnings contingent business interrup- 
tion form, similar to that in most Mid- 
dle Western states, has also been au- 
thorized. 

The abolition of the time limit marks 
the first break on this point in eastern 
territories since before the war. Middle 
Western and Pacific Coast forms do not 
have this limit and Middle Western un- 
derwriters have been strongly opposed 
to it. Some observers think this change 
may be part of a general program for 
making business interruption rules and 
forms more uniform countrywide. 





E. O. Johnson to Agency 


Edward O. Johnson, special agent for 
National Fire in Ohio, has resigned to 
become manager of the insurance de- 
partment of Rankin, Johnson & Co., of 
Columbus. Before joining National 
Fire Mr. Johnson spent seven years 
with Ohio Inspection Bureau and three 
years with the U. S. government plant 
security division. 


If the business bios heavy losses of 
catastrophic nature there will be a re- 
duction of equity capital and the interest 
on the entire assets might easily be 
equivalent to a yield of 6% on the re- 
duced equity capital. Hence when the 
need for restoration of surplus is the 
greatest, the business may be prevented 
from earning any underwriting profit. 
The proposal would base underwriting 
profit on the vagaries of securities in 
the stock market. Equity capital will 
be affected by capital gains and losses 
and the investment yield will vary with 
the ebb and flow of economic condi- 
tions. Rates would be determined by 
the comparative success or failure of the 
business in an operation entirely sepa- 
rate and distinct from underwriting. 
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N.Y. Makes Detailed Study of Fire 


Insurance Experience for 1947 


on the basis of their accounting methods 
showed a 71.9% profit, the advance pre- 
mium cooperatives had a 10.2% gain and 
the reciprocals were on the right side 
by 31.9%. The aggregate expense ratio, 
and the ratio of net gain (adjusted) show 
results before consideration of federal 


The New York department has 
leased a study of country-wide fire 
surance experience of companies licensed 
in New York state. 
miums of the stock fire companies 
amounted to $908,243,752 in 1947, as com- 
pared with $801,903,265 while the earned 
premiums were $770,738,539 as against 
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On an earned 
basis the loss ratio was 53.6 and the ex- 
pense ratio 46.6 arfd there was an under- 
writing loss of .2% which compares with 
a loss of 1.4% on 1946 results. 


20.6% underwriting gain; the reinsurers 


had a 4.4% loss. The factory mutuals 
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Another Round — fitegr< 
of Higher Values |: Ter: 
Is in Prospect Nuesti 


Unless influences of a contradi 
nature emerge to reverse the trend, fgg The Wy 
insurance observers now apprehend th; porough-go 
there is at hand still another elevatiggness ° the 
of building and other costs that ygjgon ter™ fir’ 
spell even further demands for iner onference 
insurance, This is disheartening, ggsurance dep 
there had been some hope that a platey of New Yo 
had been reached and that companjggOrgamizato 
could now commence to earn premium Board, Mt 
at a faster clip and thus minimize th Assn., and 
drain on surplus of increased premiuy people sugs 
reserve requirements. The new roungmittee be 0 
of wage increases coupled with highe terests. 
prices for steel, concrete and other basiggthe industr 
materials put building costs still fungi‘ conduct | 
ther ahead and the expectation is tha studies to 
































































policies will continue to be renewed fog the sgh 
larger amounts and that a great ded program ’ 
of the insurance will be increased i The tac 
mid-term. expense eC 
If this comes about it means that theg”S of oe 
fire insurance companies will be eva factor on 
the quality 


more hard pressed to accommodate the 
requirements and every possibility 9 
relief will have to be explored. This 
latest inflationary development may vey 
well be the deciding factor in the de 
cision as to what to do about temg® 
business. Several companies for som§.. unsup 
time have been putting the clamps m vag ~ewied 
five year term business and the New New York 
York department’s study of the tem Deiiediart: 
discount in collaboration with industry Ties oni 
representatives may produce something that the b 
of a definite nature before too lom} uct be s 
The windstorm deductible idea may gain orohibitior 
further favor. Some of the compamits#: iy disc: 
may feel compelled to seek addition sonable in 
financing although this is a course thitf’ The ins 
is not enthusiastically espoused because spijity to 
investors are shying from even weél§.-. cooper 
seasoned securities available at bargainf organizati 
levels in relation to current earnings. Bment poit 
The stock market has been backing§ cage out: 
away from its higher levels and somt§hence the 
of the increases in surplus that wet&ment of c 
brought about by stock market apptt§ necessary 
ciation in May and June have now bettito avoid « 
lost and that has a psychological effect 
on underwriting decisions. Government 
bonds have been slipping and this 7 World 
had some effect on those companies tha 
are in the most liquid position. Taxab! 


business a: 
policies Wr 
extent to \ 
by major | 
ated. 

The fact 


The I: 





‘Finance Unit Charged with fic U. 


. ruled th 
Unlicensed Insurance Deals } isi: pi 
General Finance Corp., Chicago, lus 
been charged with selling insurance for 
an unlicensed insurance company ® 
Boston municipal court. The action was 
brought as a result of an investigation 
of used car finance insurance transat 
tions conducted by the Massachusetts 
department. The complaints issued by 
the court are returnable Aug. 17. 
The complaints deal with 12 transat 
tions between November, 1946, and June, 
1947. General Finance is charged with 
“unlawfully negotiating a contract ¢ 
insurance” between the used car buyes 
and Mid-States of Chicago, which is4 Cox § 


General Finance subsidiary. Investigt 
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tion was made by Deputy Commissionet get 
Joseph A. Humphreys in charge of the <x; W 
complaint bureau of the department # me We 
collaboration with Lieutenant W. J.p school h 
Walsh of the state police. eastern 
J. E. B: 
Parker 
St. Lou: 
Burglary Course Started 49 C 


EAST ST. LOUIS, ILL.—The @@ 9 souri I; 
dent and health course of the East StF tended 
Louis Insurance Bureau has been COM} cials an 
pleted and the burglary course stam Qitors of 
Aug. 9 with Wilfred A. Kuennen, S} countie: 
pervisor burglary department Fidelity y 
Deposit Co., St. Louis, as the instructot 

Kansi 


end}. Kans 
ings fo 
of $70,: 
outstan 


Frank L. Sveska, formerly gem 
agent of Pacific Mutual Life, has opened 
a local agency at Omaha. 
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Nuestion Is Aim 


The way has now been paved for a 
shorough-going study of the reasonable- 
sess Of the discounts that are allowed 
on term fire insurance policies. At a 
onference between the New York in- 
surance department and representatives 
if New York Fire Insurance Rating 
Organization, Underwriters Rating 
Board, Mutual Insurance Statistical 
Assn., and reciprocals, the department 
people suggested that an industry com- 
mittee be organized to represent all in- 
terests. Thereafter it is proposed that 
the industry provide cost accountants 
to conduct field studies in harmony with 
studies to be made by accountants of 
the New York department, under a 
program to be agreed upon. 

The factors to be studied will include 
expense economies incident to the writ- 
ing of long term policies, the interest 
factor on the larger term premiums and 
the quality of loss experience on annual 
business aS against the experience on 
policies written for longer terms. The 


The fact that the discounts now in use 
are unsupported provides an impetus 
to undertake the studies promptly, the 
New York department states. This is 
particularly true in view of recent de- 
cisions under the Robinson-Patman act 
that the basis for price discriminations 
must be substantiated. Also there are 
prohibitions against rates that are un- 
fairly discriminatory or otherwise unrea- 
sonable in the New York rating law. 
The insurers recognize their respon- 
sibility to provide supporting data and 
are cooperating in the program. Rating | 
organizations, the New York depart- | 
ment points out, are permitted to en- | 
gage outside technical assistance and 
hence the department suggested employ- 
ment of outside cost accountants where 
necessary and integration of all studies 
to avoid expense and delay. 
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World Bank Interest Not 
Taxable to U. S. Branches 


The International Bank for Recon- 
struction & Development announces that 
the U. S. Treasury Department has 
tuled that interest on the bonds of the 
bank paid to foreign corporations en- 
gaged in trade or business in the U. S. 
(other than interest paid to a foreign 
life insurance company and attributable, 
under Section 201 of the internal reve- 
nue code, to its life insurance business 
in the U. S.) is not subject to taxation | 
under the internal revenue code. The 
Treasury had previously ruled that in- 
terest on bonds of the bank paid to} 
non-resident aliens, or to foreign cor- | 
porations not engaged in trade or busi- | 
ness in the U. S., is not subject to fed- 
etal income tax. 


Cox S. E. Missouri Speaker 


PORTAGEVILLE, MO. — Emmett 
Cox, Western Actuarial Bureau, Chi- 
(ago, was one of the lecturers at the fire 
school here under the auspices of South- | 
eastern Missouri Fire Fighters Assn. | 
J. E. Barman, W. B. Larkin and M. I. 
Parker of Missouri Inspection Bureau, 
St. Louis, also spoke. 

Mr. Cox spoke on fire prevention at a | 
luncheon arranged by Southeastern Mis- | 
souri Insurance Agents Assn. and at-| 
tended by mayors and other city offi- | 
tials and newspaper publishers and ed- | 
itors of 16 cities and towns in the six | 
counties covered. 





Kansas City Earnings Rise _ 


| 


aly general] Kansas City F. & M. had net earn- | 
has opened] 8s for the first six months of 1948 
of $70,520, equal to 70 cents a share on | 
outstanding capital stock, compared | 














with $56,113, or 56 cents a share, a year 
earlier, 

Net underwriting and investment in- 
come before taxes amounted to $110,891, 
compared with $83,170 in the like 1947 
period. Total net premiums for the six 
months amounted to $2,569,822, com- 
pared with $1,286,159 a year earlier, an 
increase of 99.8%. 

In the six month period, assets in- 
creased $563,000 and liabilities rose 


$468,000, resulting in a net increase in 
surplus of $95,000 after deducting $50,000 
Surplus on June 30 
Total 


paid in dividends. 






$363,000 in stocks. The cash account 
increased by $150,000 in bonds and 
0363,000 in stocks. The cash account 
was cut by $420,000. Agents’ balances 
rose $419,000. 


committees that are being formed are: 
Contact, life, surplus lines, National 
Assn. of Insurance Brokers and special 
services to members. The contact com- 
mittee will give attention to policy im- 
provement, rates and rating bureaus and 


commissioner liaison. 





Services Are Expanded 


Insurance Brokers Exchange of Cali- 
fornia, the San Francisco organization, 
is expanding its committee setup by 
forming new committees and by invit- 
ing all Bay area members to serve on 
subcommittee. The 


Service Office at Oakland 


American has established a service of- 
fice at Oakland. J. E. Stone, special 
agent who has been covering the area, 
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WovULD YOUR CLIENTS GET THIS SERVICE? 


The telegram means that the glass-block front of 
a store building fell and hurt five people. (This was 
an actual claim; the names have been disguised 
in the telegram.) In addition to the two drafts 
shown, totaling $13,500, the Connecticut Indemnity 
paid $600 to claimant 3, $300 to claimant 4, $75 
to claimant 5, $54 to the local Medical Center for 
emergency treatment and $650 to an attorney: a 
total of $15,179 on one accident. Yet the insurance 


cost only a few cents a day. 


A reliable contractor put up the store front. Thor- 
ough investigation after the accident failed to 
reveal any trace of faulty construction, vibration 
or water leakage that might have loosened the 


glass blocks. It wasn’t the wind; the local airport 
registered a 25 MPH wind that afternoon. 


An accident in a store can wipe out the entire 
assets of the business. It can mean bankruptcy, 
and just because the proprietor didn’t spend a few 
cents a day to buy premises liability insurance that 
would have saved his business. Or perhaps no. 
agent ever asked him to buy. 

The details of this case, and the other information 
shown here, are included in a valuable and 
popular folder now being successfully used by 
Connecticut Indemnity agents. A sample is yours 
for the asking. 





Broken Steps 
Loose Ceilings 
Torn Carpeting 
Faulty Heating 
Packing Boxes 
Wet Tile 
Debris 

Weak Railings 


Snow & Ice 





FREQUENT HAZARDS 


Improper Lighting 
Slippery Rubber Mats 
Careless Employees 
Unguarded Basements 
Cracked Sidewalks 
Protruding Nails 
Shaky Manhole Covers 
Loose Floor Boards 


Leaves or Papers 





FREQUENT CLAIMANTS 


Customers Repairmen Neighbors 
Deliverymen Inspectors Children 
4 Solicitors Postmen Passers-by 











Security Insurance Companies 


HOME OFFICE: NEW HAVEN, CONNECTICUT 


Security Insurance Company of New Haven 
The East & West Insurance Company 
of New Haven 
New Haven Underwriters 


The Connecticut Indemnity Company 


TAL Sp 
oy SG 
EuTELE 


= 
ta 2 
4ny ins¥* 


1841 — “Security,” The Nation's Watchword — 1948 
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Cosgrove Director of 
Education of American 


American has appointed’ John K. 
Cosgrove director of education and 
John J. Leddy as his associate. Mr. 
Cosgrove, after 13 years in the account- 
ing, underwriting and advertising de- 
partments of American Reserve, joined 


Mr. Leddy joined Bankers Indem- 
nity in 1934 at New York. He has been 
an underwriter, inspector, and was as- 
sistant superintendent of the burglary 
and glass department of New York 
when he entered military service in 
1941. He returned to the home office 
in 1946 as assistant superintendent of 
the burglary, glass and accident and 
health departments. 


Eagle Star as state agent for New York 
and later became special agent for 
American in. Hudson County, N. J. 
After a period as editor of the Amer- 
ican Agency Bulletin he rejoined Amer- 
ican and became public relations direc- 
tor, a post he is retaining. 












































N. G. Dempsey, Dempsey Insurance 
Agency, Silverton, O., has been elected 
president of the newly organized Ki- 
wanis Club there. 

















L. a quiet, unassuming way, the 
Rumford Press has taken its place 
in the forefront by producing quality 


printing. National publications, cata- 


NPAT 
HAMPSHIRE 
PRODUCTS 


logs, calendars, greeting ecards and all 
kinds of commercial printing are 
turned out by the carload, but the 


accent is always on quality. 


Concord 
New Hampshire 


The 


Rumford Press 





Because we are interested in the pro- 
motion and protection of all quality 
New Hampshire products, we are pleased 


to recognize one of the leaders. 
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NEW HAMPSHIRE 
FIRE INSURANCE COMPANY 
Incorporated 1869 
MANCHESTER, 
NEW HAMPSHIRE 














see 


GRANITE STATE 
FIRE INSURANCE COMPANY 
¢ Fa Incorporated 1885 

























PORTSMOUTH, 
NEW HAMPSHIRE 









































NATIONAL INSPECTION COMPANY 
CHICAGO, ILLINOIS 


Service to Stock Fire Insurance companies for 45 years. 
Inspections and Underwriting Reports. 


J. G. Hubbell, 
H. B. Chrissinger, 


R. L. Thiele, Ass’t. Mgr. 
P. A. Pederson, Chief Inspector 
R. M. Hubbell, Field Supervisor 


Managers 











Await Filing of 
New Multiple 
Location Program 


The new interstate rating plan is 
being studied by rating bureaus coun- 
trywide preparatory to submission to 
insurance departments. Most officials 
believe that the rating bodies will ap- 
prove the plan but the anticipated date 
for submission to the commissioners 
varies from a “few days” to a “few 
weeks.” The Middle Department Rat- 
ing Bureau in Philadelphia has the plan 
under study and expects to submit it 
soon. The plan may not be filed in 
New York and New Jersey until Sep- 
tember. 

“Meanwhile Interstate Underwriters 
Board has stated that the withdrawal 
of its rating plan is final. The subject 
was taken up at the meeting of the 
governing committee of I.U.B. on July 
30. At that meeting Manager John R. 
Dumont reported that inquiries were 
being received as to the future activi- 
ties of I.U.B. and the status of any 
recommended rating plan. The govern- 
ing committee unanimously voted that 
notwithstanding the action taken by 
the governing committee on July 16 the 
I.U.B. will not recommend any rating 
plan to local rating organizations for 
this class and that the recommended 
withdrawal of the rating plan _previ- 
ously submitted should be regarded as 
a final withdrawal. 

As a result, the present and future 
status of I.U.B. is still in doubt. 


Await Action Momentarily 


The business is awaiting momentarily 
for the filing to be made officially in 
one or more states of the plan for han- 
dling multiple location risks at tariff 
rates. Reports are that such filings may 
appear first in one or two of the eastern 
states, other than New York. 

All of the insurers have been under 
considerable pressure from brokers and 
agents to get out policies in lieu of the 
binders. Apparently the brokers want 
to be able to bill their assured and the 
latter are also anxious to get policies. 

Apparently there is little, if any re- 
action on the part of brokers, or even 
on the part of assured so far to the 
prospective increased cost that the sys- 
tem of tariff rates will entail. The 
great desire of the moment is to get 
coverage and get the policies. Actually 
it is said that most of the chain store 
lines and the whisky people are paying 
tariff or higher rates under the pres- 
ent I.U.B. system. Thus there would 
presumably be no change in costs for 
this type of risk by switching to a full 
tariff basis for all multiple location 
risks. However, there are other types 
of risk that do enjoy a credit. 


No Possibility of Discrimination 


Some observers feel that under the 
circumstances there is no escape from 
going on a full tariff basis for multiple 
location risks. There can be under this 
system no charge of. discrimination. 
Some predict that when this system is 
actually in operation the injustices, if 
any, that it produces will become obvi- 
ous. If so, assured and brokers can be 
expected to be heard from and then 
perhaps the complaints will fall into 
certain categories and some _ logical 
form of relief may emerge. There are 
a good many seasoned underwriters who 
confess that they have never been in 
sympathy with the I.U-.B. principles and 
who feel that it has given an advantage 
to certain big assured that were not 
entitled to such treatment on any kind 
of an objective basis. 

There may be certain types of risk 
that are, from a true underwriting 
standpoint, entitled to preferred treat- 
ment because of the multiple location 
feature. For instance, supplies of steel 
in a variety of locations and under 
common ownership might very well con- 
stitute a more desirable risk and be 





entitled to Preferential rate as 
pared to a risk of an equivalent a 
of metal at a single location. 


F. S. Bankhardt Resigns 


F. Stuart Bankhardt has resigned 
is unofficially reported, as _vice-preg 
dent at the head office of Security 
New Haven. Mr. Bankhardt is » 
marily a marine man and before gojy 
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to Security was inland marine man 
for Osborn & Lange, at Chicago. Nearly 
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39% 4 & Charleston. ¢ ; 
12% if Executive Committe—G. F. L. Cham- 
bie ae berlaine, Clarksburg, chairman; Ed- 
57% Hh win Ratcliffe, Beckley; J. T. Crane, 
. 19. wf Charleston; Silas Wasserman, Hunt- 
494 51 Et ington; H. Keim, Elkins; Jack 
100 499 § Simons, en a = B. wg we 
13% iW Jr. Logan, and C. W. Brown, eel- 
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26% ae after ee as . 
27° ggufgeneral hospital, 
. $12 i nearly 200 agents, 
42 pagcompany represen- 
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HF St Assn. of Insurance 
ran” Agents. 
540 45 * : 
a | The first session 
52 & §Monday morning 
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try symposium 

with B. Conway Taylor, vice-president 
of U. S. F. & G., as moderator. Charles 
H. Bokman, New Amsterdam Casualty, 
Pittsburgh, spoke on “Panorama of 
Public Liability Insurance.” He re- 
viewed the origin and use of public li- 
ability and examined the various types 
of contracts. Mr. Bokman said the real 
difference between the comprehensive 
liability policy and specific public lia- 
bility policies is in the insuring clause 
and exclusions. He also discussed prob- 


t casualty 
for an ut 
This man 
th various 


plans and|flems such as capacity underwriting and 
ate struc. tating, and the impact of the Supreme 
Court decision on insurance. 
Salary is . , : 
, ’ Public Relations and Claims 
ity. Speaking on “Public Relations and 
Casualty Claims,” Raymond N. Caverly, 
ONNEL vice-president Fidelity & Casualty, dis- 
: cussed in detail fraudulent methods 
clusively foiten used to fake claims and pointed 
Rrison 904/|)%"' the function of the claim depart- 


ments in detecting such frauds. “Being 
aclaim man, even at the humblest level, 
is a profession in itself,” he said. 

John M. McFall, vice-president and 
thief attorney of U. ¢ G., dis- 
cussed “Federal Laws in Relation in 
State Regulation of Insurance.” 


Putnam Subs for Chrisman 


Norman Chrisman, Pikeville, Ky., 
N.A.LA. executive committeeman was 
unable to attend the meeting. His ad- 
dress on “National Association of In- 
surance Agents in Action” was delivered 
by Donald Putnam of Ashland, Ky. It 
took up the workings of the National 
association and in conclusion stated: 
We must all think more of training 
leaders to spearhead the activities of 
our trade associations; men who can as- 





troduced Eugene F. Gallagher, manager 
of special services Standard of Detroit 
group, who spoke on “This is the Law 
and Profits.” 

An interesting discussion on “Modern 
Advertising, What It Means to the 
American Home,” by Matthew J. Culli- 
gan, of “Good Housekeeping,” was pre- 
sented at the annual dinner, at which 
President Bray acted as toastmaster. 
Pointing out the place advertising occu- 
pies in the nation’s economy, Mr. Cul- 
ligan detailed an advertising program 
for the West Virginia association. He 


suggested that West Virginia agents 
place on all policies and on other office 
forms the slogan: “Insurance Another 
Blessing of the Free Enterprise Sys- 
tem.” 

He also detailed the workings of tele- 
vision and discussed its place in the ad- 
vertising world. 

At the business meeting reports from 
special and standing committees were 
heard. Plans for the 50th annual meet- 
ing were made, and it was agreed that 
this “golden jubilee” would be marked 
with fittine observance. A special com- 


5 


mittee consisting of W. G. Caperton, 
Jr., and J. T. Crane, both of Charleston, 
and Coleman Staats of Huntington was 
appointed by President Bray to meet 
with Commissioner Butler and dischss a 
new term rule on coal property. 

R. D. Watts, Beckley, was named to 
head the conference committee with Roy 
Thompson, Bluefield, and Tom J. Neff 
as the other members. 





E. A. Warnica, vice-president of Stand- 
ard Accident has been made a director 
and assistant secretary of Pilot of Tor- 
onto. 
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Automatic Sprinkler 
Supervision 


Immediate action when danger threatens is the primary function 


A NATION-WIDE 
ORGANIZATION 


of ADT Central Station Protection Services. 

Protective installations in thousands of commercial, industrial 
and other properties throughout the United States are connected 
to ADT Central Stations for immediate detection of fire, burglary 
and other hazards, and for prompt notification of fire and police 
departments or other emergency forces. 


Whatever the type of protective signaling system, ADT installs 
the equipment and provides continuous supervision, periodic tests 
and inspections and complete maintenance by an organization of 
trained and experienced personnel. This continuous specialized 
attention by the ADT organization assures constantly dependable 


operation. 


Write us concerning your protection problems. 
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sume positions denoting statesmanship 
and competence, both in our business 
and outside it.” 

Following that address, an open forum 
discussion was held under the direction 
ot Mr. Taylor. 

President A. B. C. Bray, Jr., of Logan 
Presided at the annual luncheon and in- 
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The Bettmann Archive 





“TteoporE ROOSEVELT RESPONSIBLE 
for FORMATION of SURETY ASSOCIATION 


Some forty years after surety companies started in America competition 
had reached a point where some companies were executing bonds in 
an amount greater than their capital and surplus. Fearful that extremely 
large losses might occur, Leslie M. Shaw, Secretary of the Treasury 
under President Theodore Roosevelt called company representatives 
together for a conference. Theodore Roosevelt was in the midst of his 
historic trust-busting campaign but took time out to consider Shaw's 
recommendations—approved them and agreed that a strong voluntary 
association of surety companies would be best suited to correct internal 
conditions within the business and thereby laid down the first major 
principles of both legal and domestic regulation of corporate suretyship. 


(Fourth in a series of advertisements tracing 
the history of the Fidelity and Surety Industry) 
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P. J. Leen Enters 
Brokerage Field 


P. J. Leen is resigning effective Sept. 
manager 


1 as assistant western and 
superintendent of 
the marine depart- 
ment of Fireman’s 
Fund at Chicago, 
to enter the direct 
production field in 
general insurance. 
He will become a 
broker in the office 
of the W. A.-Alex- 
ander & Co., agen- 
cy of Chicago. 

Mr. Leen is a 
particularly well 
posted marine man 
and has given nu- 
merous lectures in 
insurance courses on the subject and 
has addressed a great many insurance 
conventions. He has the subject at his 
fingertips and has an unusual facility 
for conveying his knowledge to others. 
He has been a lecturer in the Insurance 
Institute courses and those conducted 
by the Chicago Board. 

He has been in the marine insurance 
business since 1917, having started 
with W. H. McGee & Co. at New 
York. He was transferred by that or- 
ganization to Chicago in 1925 as marine 
underwriter. His Fireman’s Fund con- 
nection dates from 1930 when he be- 
came assistant inland marine manager 
in the west for that company. In 1938 
he succeeded E. D. Lawson as super- 
intendent of the marine department 
when Mr. Lawson was placed in charge 
of the entire western department and 
in 1945 he was advanced to assistant 
western manager although his primary 
concern has continued to be with ma- 
rine matters. 

Charles Martell, who was just recently 
transferred by Fireman’s Fund from 
Cleveland to Chicago as general agent in 
the western department, will succeed 
Mr. Leen in the supervision of the 
marine business. 


P. J. Leen 





Hail Damage Slight so Far 


MINNEAPOLIS — The next two 
weeks will tell what hail damage will 
be in this territory. Much of the small 
grain will have been harvested and corn 
will be relatively immune from hail. 
Liability of the companies will taper 
off after Aug. 25. 

The really only damaging storm in 
Minnesota this season came in June. 
Companies report volume a little ahead 
in Minnesota and South Dakota but 
down in North Dakota where the state 
hail fund has taken a larger share of 
the business. 

Rains and cool weather have retarded 
the crops and upset calculations for an 
early harvest. 





Two Large Denver Fires 


Denver had two four-alarm fires in 
48 hours, the second destroying the 
Davis & Shaw Furniture Co. warehouse 
with damage estimated at $400,000. The 
four-story brick building was packed with 


new furniture and was gutted. The ad- 
jacent seven story Weicker Transfer 
Co. warehouse was saved but the 14th 


street viaduct next to Davis & Shaw 
was buckled. Insurance was carried by 
Davis & Shaw in mutuals. A $250,000 
fire occurred in the Ace Box Co. plant. 


New Agency at Bremerton 


A new local agency has been launched 
at Bremerton, Wash., a department of 
Home-Makers Realty. Mrs. Julie Gard- 
ner, formerly with John Larkin Co., is 
manager of the insurance department. 
Edwin L. Older, also a former associ- 
ate of John Larkin Co., heads the new 
firm. Mrs. Gardner was for 14 years an 
automobile underwriter with the George 
W. Rourke agency of Seattle before go- 
ing to Bremerton. 
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Agreement Sought 
on Pacific Fire 


Rating Bureau 


SAN FRANCISCO — Deputy Cop. 
missioner Benjamin, who signed the op. 
der denying Pacific Fire Rating Buregy 
a license as a rating organization unde 
the new California rate regulatory lay 
held a conference here with a sub. 
committee of the governing board 
the rating bureau relative to some 9 
the problems that have arisen from the 
denial. 

The committee is composed of May. 
nard Garrison, former commissioner ané 
now vice-president of Fireman’s Fung 
group; H. Clyde Edmundson, Paeife 
Coast manager of America Fore; A. ¢ 
Posey, vice-president Hartford group: 
R. H. Countryman, Pacific Coast mana. 
ger of. Norwich Union. A. W. Gilbert 
general manager of Pacific Fire Rating 
Bureau, was in attendance at the cop. 
ference. 

The discussion at the conference was 
on the main points of difference betwee, 
the department and the bureau, includ 
ing the stamping bureau, its coding and 
auditing services and the mandatory 
provisions of the bureau’s operating 
rules. No decision was arrived at, be. 
cause both the committee and Mr. Ben- 
jamin desired further study of the prob 
lems. 

It was hoped that some measure of 
agreement might be reached following 
a further conference between the mem- 
bers of the committee and ‘Commis. 
sioner Downey here this week. 





Pierce Arizona Special 


Robert Pierce, who has been an m- 
derwriter in the Pacific department 
headquarters of the Loyalty group at 
San Francisco, has been appointed spe- 
cial agent, assisting District Manager 
C. P. Taylor at Phoenix, Ariz. 
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Agent Management 
School in Conn. Has 
Top Attendance 


STORRS, CONN.—The second annu- 

al agency management conference, deal- 
ing with modern problems of selling, 
expense control and efficient agency 
routine, is in session at University of 
Connecticut here this week. Registra- 
tion is 55, the permissible limit, with 
16 states and Canada represented. 

The five day conference, sponsored by 
National Assn. of Insurance Agents, 
the university and the Connecticut asso- 
ciation, Was inaugurated last year and 
proved of ‘such practical value that a 
number of similar conferences have re- 
sulted from it. 

Dean L. J. Ackerman of the uni- 
yersity school of business, R. E. Farrer, 
educational director of N.A.IL.A., and 
W. H. Wiley, Hartford, secretary Con- 
necticut association, are in charge. 





Commission Cut in 
B. C. Approved 


VICTORIA, B. C.—Due principally 
to the growing threat of socialism; the 
increasing business being handled by 
government and cooperative insurance 
organizations, fire and casualty agents 
in British Columbia have agreed to take 
reduced commissions, effective with the 
new year. Whereas the city agent cur- 
rently averages 30% on the bulk of his 
business, new rates will run from 20 to 
30%, according to risk. The highest 
rate, or 30%, will be available on first 
class mercantile buildings of A, B or C 
class construction which may be situ- 
ated in eighth class towns or better. 
Other risks will run 25% with the ex- 
ception of peat plants and boats, mines, 
canneries, and unsprinklered woodwork- 
ers, which will command a 20% commis- 
sion. The rate has been fixed at 22%% 
for sprinklered risks; with one-year 
mercantile stocks put at 25%. 

Agents are to be divided in two 
classes, city agents being those officing 
in Vancouver, Victoria and New West- 
minster; others being classed as local 
agents. City agents are to get a 10% 
contingency profit based on three-year 
experience. 


Scale for Local Agents 


Local agents will not receive the same 
commission scale as city agents; they 
will get 25% on dwellings and mercan- 
tile risks classed as A, B or C, and 20% 
on other risks except 15% canneries, 
mines, unsprinklered woodworkers, boats 
and sprinklered risks. 

A commission rule to be rigidly ob- 
served is that any local agent who may 
have risks in cities cannot claim the 
same rate of commission as city agents 
ior this business, but only the rates for 
local agents will apply. 

On automobile insurance it has been 
agreed that the 20% rule will apply to 
bodily injury and property damage, fire, 
theft, collision, etc.; whereas previous 
rates ranged between 25 and 35%. Fleets 
and commercial cars will command 
15%; logging trucks 10% and public 
Passenger vehicles 714%. 

No change has been made in marine 
commissions; casualty commissions are 
to remain as at present for at least a 
year. 





Ontario Acts to Regulate 
Fire Hazard in Hotels 


TORONTO—The Ontario govern- 
Ment has passed legislation which it is 
believed will minimize fire dangers in 
hotels and similar public institutions. The 
legislation is believed to have been en- 
dorsed by insurance companies. The five- 
Point statute calls for all future hotels 
Over two stories in height to be of fire 
resistive construction throughout, with 
enclosed stairwells, all existing hotels 
fequired to enclose stairways or eleva- 





tors going above second floor and in- 
stall smokeproof barriers where required, 
with steel sash and wired glass or one- 
inch lumber or equivalent in fire resist- 
ance; all ‘hotels, both existing and fu- 
ture, to be required to have at least 
two good means of exit from every 
floor; adequate alarm systems compul- 
sory for all hotels and discretionary 
authority given to require automatic 
sprinkler or fire detection systems; ho- 
tel proprietors must immediately call 
local fire department whenever any fire 
is discovered. 

New regulations will set up enforce- 


ment machinery in which it is planned 
to extend to municipal fire chiefs much 
the samé authority to enforce the hotel 
fire safety act as they already have to 
deal with fire hazards generally within 
the municipality under provisions of 
the fire marshals’ act. 

The new regulations cover all hotels, 
whether licensed or not, including sum- 
mer hotels. 





Seattle pond of the Blue Goose held 
its annual picnic at the Lake Washing- 
ton home of Roy Nelson, life member 
formerly with National Automobile 
Theft Bureau. 
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Hardware Mut. V. P. Retires 


Mason J. O’Brien has retired as vice- 
president in charge of reinsurance for 
Hardware Mutual, Stevens Point, Wis., 
after 39 years. He has worked in prac- 
tically every department, and was sales 
manager and assistant secretary. He 
was one of the three original employes 
of the company and moved with the 
home office to Stevens Point in 1912. 





A new agency has been opened at 
Bainbridge, Ga., by Charles G. Thomas, 
Jr., for the past year with Lagerquist & 
Allen Co., Albany, Ga. 
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This gentleman is not a termite exterminator. 

He's Actor Dion Boucicault, demonstrating fireproof 
scenery at Wallack's Theatre, in 1877. 

Smart experimenting . . . for he knew that a 

burned theatre left no place for a job or an audience. 


PRINT FROM THE BETTMANN ARCHIVE 


EW IDEAS in loss prevention have been of interest to us 


since 1853. Progress has been encouraging — but 


today’s losses are greater than ever. 


We urge all insurance people to cooperate in preventing losses. 


All of us must convince the public that 


their vigilance and care will reduce this waste. 


Every Type of Property Insurance for Industry and the Home. 
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J s P . n « 
about five days in advance of a big operate i 
. - indispensab 
warehouse fire, a loss that ran into mil- 
ances in t 


lions, he insisted upon a big reduction in 
the line. There had been so much dis- 


cussion and correspondence about this 4 Internat 
particular concern that, he said, he be- THE SAFEST WAY F Speake: 
came fed up with it. It began to give : = 
him the jitters. THE INEXPENSIVE im Internati 
These were all writable risks. How- 7 completed 
Our Advice ever, over the years good underwriting : WAY Hemeeting Se 
egg dividends. An underwriter gets ; Tiimnersville, | 
the feel of the business and often can Hie Pennsylvat 
To Property Owners sense something wrong, even though the :  etcaaie - re- 5 lations in | 
facts available give no indication of any- f ; Shim james A 
thing out of gear. The record of this quire correction Of “FIBLife, on “ 


particular underwriter’s department insurance coverage. ee. J. Faull 
ANYWHERE * ANY proves that, even though in the last year Seecident, “I 
‘ or two it has been the good, low-rated Prudent management = ({ifistream:” | 


business that has been burning and re- does this with ourser- | jgoes0' B 


. sulting in high loss ratio. TBM. Filson, 
ALL THE TIME ee . Vice, uses American _ Travelers, 
Continuous Appraisal |jgpement 
Conn. Agents Convent e 
Connecti - Assn ng i, Bo: ~ (8H. S. Bi 
Clic Assn. s 5 
age in line with values. {MEmploy 


- ; Agents will hold their annual conven- 
“What you need is a competent broker or tion at Hotel Stratfield at Bridgeport, 


. Nov. 3-4. : im = Employ: 
agent who not only knows igsurance contracts, 


Howard ‘ $ 
sppeties metenly nents igoatenns com TheAMERICAN |ff""":. 
ut also knows his way around in the insur- Es Can't R ‘ ' 

d tate Cant Recover Mi capacities. 
ance markets. Such an expert can relate your The U. S. circui _—* A PPRAISAL Mr. Bu: 


. ; ee The . circuit court of appeals at Roath in 
insurance to current economic conditions and Washington, D. C., has decided that the Company W199 i. 
, balance of an allowance for total dis- Wiithe X . 
set up a program to meet your own special ability under the longshoremen’s and Over Fifty Years of Service cerned 
4 a 1e 


: , 99 harbor workers’ compensation act, fol- 
- ° Atlant spa dvertiseme . ; : “4 A risks 
requirements (from an antic newspaper advertisement) lowing the death of an annuitant, is not OFFICES IN PRINCIPAL CITIES tisks until 


recoverable by his estate, the worker assistant s 
having left no dependents. The action In 1942 | 
was brought by the estate of John underwriti 
Turner who was an employe of Christian - L dep 1 
Henrich Brewing Co. There was a bal- 

deal _ 


ance of $2,905 left. He died of an illness A PLACING OFFICE! 
that was not attributable to the accident. with bur 


The longshoremen’s act sets the work- In addi 
men’s compensation pattern for District For y our In adaitic 
ing 


of Columbia. 


AT LAN TI C Haitian General Manager UNUSUAL LINES mrs 


ATLANTIC MUTUAL INSURANCE COMPANY J. Cecil Stuart of Toronto has been INCLUDING gspecial 
named general manager of Halifax. He TAXI CAB = Was ap 
CENTENNIAL INSURANCE COMPANY cs k : . COVERAGE ton servic 


succeeds Frank E. Srong, resigned. * 
ATLANTIC MUTUAL INDEMNITY COMPANY Mr. Stuart joined Dominion of Can- LONG HAUL ( coveRace ) Tesident 


: : ; ° departme: 

ada General in 1919, serving as inspector ALL = 
ro] STREE NEW N. Y. ; ” g V ) 
SS eee —s in western Ontario and eastern On- U-DRI E IT (covERAGE 
































A a 


In 1945 


‘ ; ager and 
Baltimore - Boston « Chicago - Cleveland - Detroit - Houston - Los Angeles tario, as branch manager at Vancouver PRODUCTS LIABILI | Y os 3 
Py ¢ ( 


Newark - New Haven + Philadelphia - Pittsburgh - San Francisco - Syracuse and Montreal and since 1931 has been position 
ort 


general superintendent of that com- We Invite Your Inquiry staff relat 


Marine, Fire, Inland Transportation, Yacht, Property Floaters, pany. Be relatic 


Automobile, Liability and Casualty Insurance NEWS BRIEFS “STAUNTON-GLOVER & C0. planning. 
~ Art tay Holm, Jr., manager At, Hast: A-455 Insurance Exchange Appea 


ings, of Underwriters 3 
COLU 


announces the birth of a son, who has Chicago 4, IL HAR. 5807 ance 
ager 


been named Arthur Eric Holm, III. 
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fjany Insurance Firms 


Wsing Planes 


Ir., 36, rene 
and Oy 


Several insurance organizations and 
individuals are finding use of the air- 
Wane a great timesaver. Among these 
ie Great Central of Peoria, Ill. dis- 
onesty insurance carrier; Floyd West 
» Co, Dallas general agency; R. A. 
Rowan & Co., Los Angeles insurance 
nd real estate office; Ford Finance & 
insurance Co. of Ogden, Utah, of which 


He Hugh Ford is the head; Ted J. Kies- 


appeals here the decision of Judge Rey- 
nolds of common pleas court that he 
could not act on an appeal from the 
ruling of the superintendent of insurance 
that automobile dealers should be li- 
censed to write insurance if they suc- 
cessfully passed the necessary examina- 
tion. Judge Reynolds held that the ap- 
pellant in the case before him was not 
a party to the original adjudication. It 
is understood that the Ohio department 
has licensed several hundred automo- 
bile dealers, representatives of General 


Ohio 6th District to Meet 


Agents from 12 northwestern Ohio 
counties will meet at Bowling Green 
Aug. 18. This is the fourth in a series 
of meetings arranged by Ohio Assn. of 
Insurance Agents and Ohio fire safety 
committee. The sixth district of the 
state association will hold its annual 
business session at the same time. 
Speakers will include T. Kenneth Boyd, 
Toledo; Theodore M. Gray, Columbus, 
secretary of the Ohio association; 
Charles R. Scott, assistant state state 


Ohio association, and Maj. Norman 


Imrie, state fire marshal’s office. 


Miss. Groups to Meet 


Mississippi Assn. of Insurance 
Agents will hold its third ouarter meet- 
ing at University of Mississippi Aug. 
19-20. The directors will meet Aug. 19. 
The next day will be devoted to jomt 
meetings of the Delta association and 


n Antonio jy! 
a the 
wton Jac 

ane Seha 


elbach of Mason City, Ia., regional vice- 
nresident of lowa Assn. of Life Under- 
writers; Thomas E. Laycock, real estate 
bad insurance broker of Yucaipa, Cal.; 
vy. C. Robinson, Boise, Ida., loan, 
France and insurance business executive, 
bnd Edward Carlson, head of the Carl- 
on Agency of Milan, O 

All of these are using the Navion all- 
metal plane manufactured by Ryan 
Aeronautical Corp., San Diego. A Great 


fire marshal; Donald A. Finkbeiner, To- the Northeast Mississippi association. 
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Central official noted a trip of 10 hours 
% minutes flying time in which four 
states and 1,400 miles were covered and 
‘sits made with 40 field representatives. 
Great Central has owned and operated 
its Navion for about a year and employs 
professional pilot. Rowan & Co. op- 
erates two Of these craft. West & Co. 
uses its ship in soliciting new business, 
specially aviation, and handling claims. 
Mr. Kiesselbach used his plane to fly to 
e Boston convention of National Assn. 
of Life Underwriters and employs it 
egularly on business trips. Others who 
operate in open territory find their ships 
indispensable in covering the long dis- 
ances in thinly populated areas. 


International Claim Assn. 
Speakers Are Announced 


International Claim Assn. has almost 


Hmcompleted its program for the annual 


Pimnersville, Pa. 


meeting Sept. 20-22 at Galen Hall, Wer- 
Commissioner Malone of 
Pennsylvania will speak on “Public Re- 
lations in the Field of Life Insurance;” 
James A McLain, president of Guardian 
Life, on “Behind the Claim Payment;” 
E. J. Faulkner, president Woodmen Ac- 
cident, “Personal Insurance — Mid- 
Stream:” Dr. Augustus S .Rose, neurol- 
ogist of Boston, on “Pain,” and Dr. R. 
M. Filson, associate medical director of 
Travelers, on “Medical and Claim De- 
partment Teamwork.” 


H. S. Bush, C. O. Flint to 


WEmployers Home Office 








Employers Liability has transferred 
Howard S. Bush and C. Otto Flint to 
the home office to serve in executive 
capacities. 

Mr. Bush was graduated from Dart- 
Mouth in 1928 and joined Employers in 
1929 in the underwriting department of 
the New York office. He was largely 
concerned with the handling of special 
tisks until 1936 when he was appointed 
assistant superintendent of underwriting. 
In 1942 he became superintendent of 
underwriting and 1946 was appointed 
assistant resident manager of the New 
York department. 

In his new capacity Mr. Bush will 
deal with rating matters in connection 
with bureaus and insurance departments. 
In addition he will deal with some un- 
derwriting matters. 

Mr. Flint started with Travelers after 
being graduated from University of Ok- 
lahoma. He joined Employers in 1937 as 
4 special agent at San Antonio. In 1939 
he was appointed manager of the Hous- 
ton service office and in 1940 became 
fesident manager of the south Texas 
department. 

In 1945 he was made Colorado man- 
ager and in 1946 regional superinten- 
dent for the west coast. In his new 
Position Mr. Flint will be in charge of 
Staff relations, including personnel, pub- 
lic relations, education and methods and 


Planning. 
Appeal Auto Dealers Case 


COLUMBUS, O.— Interested insur- 
ace agents have carried to the court of 


D. Cc 
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FLORIDA 





THOMAS M. McELVEEN COMPANY 
Adjusters—Surveyors 
1¢ NE 3rd Ave., Miami, Fla. 
Offices 








RAYMOND N. POSTON 
Adjusters all lines 
402 Congress Bldg., Telephone 9-6449 











ILLINOIS 





CHICAGO & COOK COUNTY 


ACCIDENT CLAIMS SERVICE 
Wm. J. Fittin, Manager 
INVESTIGATIONS and ADJUST- 
— of all types of Casualty 
claims re 4 
coim presenting Companies only. 

Night Phone: MIChigan 3741 


DUNCAN & SWAIN 
Third and Main Bidg., Evansville 8, Indiana 
General Insurance Adjusters Operating ia 


CROCKER CLAIMS SERVICE 
INSURANCE ADJUSTERS 











INDIANAPOLIS 
* Branch Offices: 
Muncie, Ind, Terre Haute, Ind. 











IOWA 





RAY L. LAWLOR, INC. 
840 Second Ave. S.E., Cedar Rapids, Ia. 
Phones: 2-1111 and 3-4342 
INSURANCE ADJUSTERS 
Fire, Kindred Lines 


City National Bank Building 
Omaha, Nebraska Phone: Jackson 6304 











MICHIGAN 





Robert M. Hill, Pres. E. B. Bystrom, Vice-Pres. 








@ CHICAGO e 
E. S. GARD & CO. 


Chicagoland Claims—Since 1920 


175 W. Jacksea Blvd Wabash 8880 


Fire - Inland Marine - Auto 
F. M. Clements, Manager 
Free Press Bidg., Detroit Mich. 








Hermann Company 


175 West Jackson Boulevard 
. Tel. Harrison 9381 
CHICAGO 


James J. 


* Tel. 2-2688 Joliet, Illinois 
Tel. 688 Effingham, Illinois 








Phone Harrison 3238 


THOMAS T. NORTH, INC. 


ADJUSTMENT COMPANY 
Adjusters All Lines 
175 W. Jackson Boulevard, Chicago 4 


N. S. WOODWARD COMPANY 


. INSURANCE ADJUSTERS 
; 42 F. P. Smith Building 


FLINT 3, MICHIGAN 








MICHIGAN ADJUSTMENT BUREAU, INC. 
Adjusters — Ali Lines 
Home Office: Lansing 7, 208 N. Capitol Ave. 
Branches: Detroit 26, 2377 National Bank B) 
Saginaw, 210 Building & Loan Bidg. 
Grand Rapids, 603 ree National Geok 


ldg. 
Kalamazoo, 701 Heestliens Bldg. 








LYNCH ADJUSTMENT CO. 








C. M. STOWELL ADJUSTING CO. 


INSURANCE ADJUSTERS 
605 Building & Loan Bldg. 
SAGINAW, MICHIGAN 
Phone 4-2454 











1reyaauos. ADJUBTE 
SERVING NEBRAS x 
ALL CLASSES OF 
CLAIMS AND LOSSES 
240 Keeline i 
Bus. W: 


oMeHASN 





R. T. GUSTAFSON COMPANY 








NEW YORK 





WAGNER, AND GLIDDEN, ING. 
OPLIS AND HARDING. INC. 


Pe Insurance Adjustments 
All Lines 
Chicage Boston 
Leos Angeles 


New York 
Detroit 











OSCAR R. BALL 


FIRE AND ALLIED LINES 
1203 Citizens Building 
Cleveland 14, Ohio 
Phone: CHerry 0192 








THOMAS D. GEMERCHAK 
Insurance Adjustments 
s 


205 Great Lakes Life Bidg., Cleveland 14, Ohio 
Phones Off. Su. 2666 — Res. Fa. 9442 











OKLAHOMA 





LAI 


% 
Insurance 3 von Investigation 
Adjusters Adjustments 
All Risks Subrogations 


Tradesmen Nat’! Bidg., Oklahoma 
Branch OMces: Lautan’ Aga” Giitten Okie. 


wooDaRD. } SERVICE 





WEST VIRGINIA 





RAYE O. LAWSON SERVICE 
800 Kanawha Boulevard East 
Charleston, West Virginia 


25 years’ experience in the claims and 
investigation field. 





WISCONSIN 





CLAIM SERVICE, INC. 
R. L. Pendergast, General Manager 
Adjusters for the companies only 
Legal and company trained personnel 
ALL TYPES OF CASUALTY 
AUTOMOBILE CLAIMS 
702 Manhattan Bldg. Telephone DALy 8-8454 
Mil , Wisconsin 
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Seaholm New Chairman of 
Illinois Lloyds Brokers 


A. T. Seaholm, executive vice-presi- 
dent of Bowes & Co., Chicago, was 
elected chairman of the Assn. of Lloyds 
Brokers of Illinois at the annual meet- 
ing in Chicago. He succeeds Roger 
Bronson of the Bronson, Dennehy, UI- 
seth agency there. 

The other officers named are: vice- 
chairman, R. M. Cunningham, Marsh & 
McLennan; treasurer, Henry Scar- 
borough of Scarborough & Co., re- 


elected, and secretary, Don J. Bierwert 
of A. F. Shaw & Co. Mr. Bierwert and 
A. H. Grupe, of the MacGibeny, Wilk- 
erson & Grupe agency were elected 
directors. 

D. J. Kadyk of Lord, Bissell & Kadyk 
reviewed problems of London Lloyds 
in qualifying under the new Illinois 
rating law. He reported on a trip to 
London. Mr. Kadyk said the initial 
and most difficult phase has been passed, 
that of filing under the rate law. The 
second phase coming up, he said, is to 
determine how the new filings are work- 
ing out. 





Ninety John Street 





TESTED 
SALES AIDS 


plus 


the services of our fieldmen 


assist our agents to 


develop their 


business 


New York Underwriters Insurance Company 


New York 








L “ : 








writes INDIVIDUAL Hos- 
pital-Medical and Surgical 


Expense policies 


sites | 
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Convention Dates 





Aug. 23-25, International Federation 
of Commercial Travelers, annual, San 
Francisco. 


Sept. 1-3, International Assn. of Insur- 
ance Counsel, annual, Fairmont Hotel, 
San Francisco. 

Sept. 6-9, American Bar Assn., annual, 
Seattle. 

Sept. 7-8, South Dakota 
nual, Rapid City. 

Sept. 7-9, Grand Nest of Blue Goose, 
Mount Royal Hotel, Montreal, Canada. 

Sept. 8-10, Alabama Agents, annual, 
Tutwiler Hotel, Birmingham. 

Sept. 9-10, Michigan Agents, 
Pantlind Hotel, Grand Rapids. 


Agents, an- 


annual, 


Sept. 10-11, Colorado Agents, annual, 
Denver. 
Sept. 12-13, Missouri Agents, annual 


Muehlbach Hotel, Kansas City. 

Sept. 15-16, Utah Agents, annual, Salt 
Lake City. 

Sept. 16-17, Minnesota Agents, annual, 
St. Paul Hotel, St. Paul. 

Sept. 17-18, Idah 
Shore Lodge, McCall. 
18-22, Western Underwriters 
, midyear, Greenbrier Hotel, White 
Sulphur Springs, W. Va. 


Agents, annual, 


Sept. 19-21, Pennsylvania Agents, an- 
nual, Bedford Springs. 
Sept. 19-21, 


Illinois Agents, annual, 
Hotel Faust, Rockford. 
Sept. 20-21, Ohio Agents, annual, 
Columbus. 

Sept. 20-21, Washington Agents, 
nual, Bellingham. 

Sept. 20-22, International Claim Assn., 
annual, Galen Hall, Wernersville, Pa. 


an- 


Sept. 22-23, New Hampshire Agents, 
annual, Wentworth Hotel, New Castie. 

Sept. 23-24, New Jersey Agents, an- 
nual, Berkeley-Cartaret hotel, Asbury 
Park. 

Sept. 23-24, Oregon Agents, annual, 
Gearhart. 


Sept. 26-28, C.P.C.U., annual Hotel La 
Salle, Chicago. 

Sept. 27-28, Montana Agents, 
Helena. 

Sept. 28-30, Iowa Agents, annual, Des 
Moines. 

Sept. 28-30, Western Underwriters 
Assn. midyear, Greenbrier Hotel, White 
Sulphur Springs, W. Va. 

Sept. 30, Insurance Federation of Min- 
nesota, annual, Minneapolis. 

Oct. 4-7, National Assn. of Insurance 
Agents, annual, Stevens Hotel, Chicago. 

Oct. 11-13, Bureau of A. & H. Under- 
writers, annual, Cavalier Hotel, Virginia 
Beach. 

Oct. 15-16, Arizona Agents, 
Hotel Westward Ho, Phoenix. 

Oct. 18-20, National Assn. of Mutual 
Agents, annual, Shoreham Hotel, Wash- 
ington, D. C. 

Oct. 20-22, Insurance Accountants 
Assn., annual, Benjamin Franklin Hotel, 
Philadelphia. 

Oct. 20-22, 
Wichita. 

Oct. 25-27, California Agents, annual, 
Fairmont Hotel, San Francisco. 


Oct. 25-30, Hemispheric Insurance Con- 
ference, Mexico City. 


annual, 


annual, 


Kansas Agents, annual, 


Nov. 1-3, Wisconsin Agents, annual, 
Milwaukee. 
Nov. 3-4, Connecticut Agents, Annual, 


Hotel Stratfield, Bridgeport. 


Nov. 22-24, Wisconsin Agents, annual, 
Hotel Schroeder, Milwaukee. 


Nov. 11-13, National Casualty & Surety 
Agents Assn. and International Assn. of 
Casualty & Surety Underwriters, joint 
annual meetings, Greenbrier, White Sul- 
phur Springs, W. Va. 


Nov. 16-18, Maryland Agents, annual, 
Lord Baltimore Hotel, Baltimore. 


Auto Writings Limited 


Professional Underwriters of Grand 
Rapids is making a limited number of 
agency appointments in certain areas 
in Michigan for the writing of automo- 


bile material damage coverages. It has 
taken this step because some of its 
agents need additional facilities in this 


direction. Professional Underwriters, 
however, does not intend to write the 
automobile third party coverages at 
this time. 


Euler Succeeds Knell 


Senator W. D. Euler has been elected 
president of Economical Mutual Fire, 
Kitchener, Ont., succeeding Henry 
Knell, who becomes chairman. Mr. Eu- 
ler has been a director since 1926. He 
is also a director of Dominion Life. 


Can. Questionnaire 
on Fleet Limitation 


Stirs Companies 


OTTAWA, ONT.—While there my 
be too many fire and casualty companig, 
operating in Canada for the amount ¢ 
business available, the companies are 
opposed to any suggestion that they 
drop their subsidiary organizations, jt 5 
shown in the Insurance Blue Book fy, 
1946 first issued by the insurance ¢. 
partment. 

This is a question that has been to th 
fore in Canada for a decade. In the gp 
port of the department’s 1938 report, 
brief reference was made to developmen 
of company fleets and the possible ref. 
tionship to limitation of number g 
agents of any company who are eg. 
titled to excess commissions in “gy. 
cepted cities.” 

The Blue Book reveals that a circule 
letter was sent out by the departmey 
to company fleets in which the following 
questions were submitted: 

(1) Would elimination of the subsigj. 
ary, or any of the affiliated companies 
of your group or groups reduce the pre. 
mium income of your office, if that ig g0, 
could that result be avoided by changes 
in existing restrictions on agency repre. 
sentation? 

_ (2) Would expense ratio of: the con. 
tinuing companies be reduced as a result 
of such elimination? 

The Blue Book says that while re 
plies were informative and far from un 
form, “the groups were fairly unanimoys 
in their opinion that the reduction woul 
decrease the premium income in their 
Canadian offices; a more equal division 
of opinion appeared on the question of 
the effect of a revision of agency rules, 
with the majority, however, holding the 
view that such changes would not ayoid 
loss in income, and a similar division of 
view was apparent in respect to the 
effect of elimination of the expense ta 
tio.” 


Ontario Adjusters Elect 


E. A. Doyle has been elected president 
of the Ontario Insurance Adjusters 
Assn., vice-president, F. Maltman; sec- 
retary, R. E. Simmons; treasurer D. 
McClean. 


Pacific C.P.C.U, chapter will hold a 
swimming and barbecue party at the 
home of Mr. and Mrs. Barton Brown 
in Los Angeles Aug. 14. 


= 
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on the 
spot 





ACCIDENT 


A Forbes Handy 
a Accident 
Reporting Kit 


Saves Costly Delays, Disputes, 
Damages. Widely Used by #ail- 
Bus Companies, Traffie 
® Depts., Truckers, Insurance Ad- 
justors, Police Bureaus. 
16 rubber stamps enable anyone to diagram imme 
diately, clearly and accurately right on the scene 
location of all cars, pedestrians, ete. Stamps picture 
11 different types of vehicles, also pedestrian, bi- 
cycle, arrow, etc. Complete with stamp pad in com- 
pact, durable, convenient kit. Official equipment for 
Michigan, Kentucky, Oklahoma and other state 
police. Large kit for instruction schools and cout 
cases $5. Smaller kit to fit standard accident tf 
porting forms $2. Send check or money order. 


FORBES STAMP CO. 


224 N. Ottawa, Grand Rapids, Michigan 














——— 


MARSHALL AND STEVENS | 
announces the opening of larger quarters at 
843 Plymouth Building 
Minneapolis, Minn. 


Robert Fitzgerald, Manager, and 
Carl Erickson, Asst. Mgr. 

















Wind 
on O} 
Is Fil 


The Nev 
writers hi 
ductible cl 
of the ex! 
Full cove! 
at an inc 
standard ¢ 
ductible W 
ent full c 
This ch 
Hampshir 
and Frede 
ecutive CO 
tion, and 
Castle, ex 
to confer 
S. M. She 


New O 
Agents 
TORO 


will be ta 
in Ontari¢ 
associatio 
tion to t 
Agents / 
agents b 
body. 
Agents 
pushing f 
there are 
province 
to protec 
care to j 
local asso 
with a re 
sociation 
The di 
lead the 1 
this area 
OIAA t 
Toronto 
movemen 
The T 
2,000 me 
3,000 wit 
will retir 
OIAA, a! 
Falls or 
to replac 
likely thz 
to Mr. | 
of the ni 
sume its 


Toront 


Robert 
president 
countant: 
president 
R. Helliy 


Brault 


Genera 
Brault c 
treal bra 
leau, wh« 
adjustme 


Englis] 

Cooper 
Manches 
with Ros 
agent in 
of insurz 


NEWS | 
J. H. 1 


ciated wi 
bluff, Ne 
is Pat } 
charge . 
Other sc 

British 
Galloway 
of the b: 
to return 

The A 
surance « 
meet in 

The ag 


lon at T 
the estat 





gust 12, ig 
———=[=——— 


naire 
1tion 
eS 


le there ma 
ty COMPpanie; 
€ amount of 
mpanies ap 
n that they 
izations, It js 
ue B ook for 
isurance de. 


s been to the 

In the te. 
938 report, 
developmen 
Ossible rely. 
number 
yho are ¢. 
ons in “ey. 


at a circular 
departmen; 
he following 


the subsid. 
Companies 
luce the pre. 
if that ig so, 
by changes 
gency repre. 


of: the con- 
d as a result 


it while re. 
ar from uni- 
y unanimons 
iction would 
me in their 
jual division 
question of 
gency rules, 
holding the 
ld not avoid 
r division of 
pect to the 
expense fa 


lect 


ed president 

Adjusters 
ltman; sec 
reasurer D, 


will hold a 
irty at the 
‘ton Brown 





Stamps picture 
edestrian, bi- 
) 


| accident re 
“y order. 


-O. 


lichigan 











-VENS | 


quarters at 








August 12, 1948 


FeNATIONAL UNDERWRITER 








— 


Wind Deductible 
on Optional Basis 
Is Filed in N. H. 


The New Hampshire Board of Under- 
writers has filed an optional $50 de- 
ductible clause for the windstorm portion 
of the extended coverage endorsement. 
Full coverage may still be obtained but 
at an increase in rate. The cost for 
standard coverage with a windstorm de- 
ductible will be the same as for the pres- 
ent full coverage. 

This change is being opposed by New 
Hampshire Assn. of Insurance Agents 
and Frederick Burns, member of the ex- 
ecutive committee of the agents associa- 


tion, and Edward G. Robinson of New 
Castle, executive secretary, are expected 
to confer with Deputy Commissioner 


S. M. Sheldon on the issue. 


New Ontario Group of 
Agents to Form Soon 


TORONTO—Before Dec. 31, steps 
will | be taken by fire and casualty agents 
in Ontario to form a new Ontario agents 
association as a competitive organiza- 
tion to the existing Ontario Insurance 


Agents Assn., which it is said many 
agents believe is not a representative 
ay. 

Agents in Toronto who are said to be 
pushing for secession from OJAA, state 
there are close to 5,500 agents in the 
province in favor of a new association 
to protect agents’ rights, who do not 
care to join with OIAA or any of its 


local associations. This figure compares 
with a reported membership in the as- 
sociation of 1,400 or less. 

The dissenters who are expected to 
lead the movement are leading agents in 


this area who claim the decision of 
OIAA to remove its head office from 
Toronto to London crystallized the 


movement. 

The Toronto group expects at least 
2,000 members at once, and possibly 
3,000 within two years. Ralph Duclos 
will retire in October as president of 
OIAA, after which it is believed Niagara 
Falls or Hamilton will offer a candidate 
to replace him. It is considered quite 
likely that representations will be made 
to Mr. Duclos to assist 
of the new group and, possibly, 
sume its first presidency. 


to as- 


Toronto Accountants Elect 


Robert F. Clark has been named 
president of Canadian Insurance Ac- 
countants’ Assn., Toronto chapter. Vice- 


president is John W. Dix; secretary, 
R. Helliwell; treasurer, R. K. Sinclair. 


Brault Succeeds Rouleau 


General Accident has appointed J. A. 
Brault claims superintendent at Mon- 
treal branch. He succeeds G. L. Rou- 
leau, who has resigned to open his own 
adjustment — . 


English Company in Canada 

Cooperative Insurance Society of 
Manchester, Eng., has entered Canada 
with Ross Wright of Winnipeg as chief 
agent in Canada. It will write all lines 
of insurance. 


NEWS BRIEFS 


J. H. Mack now has three sons asso- 
ciated with him in his agency at Scotts- 


bluff, Neb. Newest member of the firm 
is Pat Mack, who has been placed in 
charge of the insurance department. 


Other sons are Jack, Jr., and Bernard. 
British Columbia has ordered Bert 
valloway, former provincial supervisor 
of the bankrupt National Health Assn. 
to return $70,000 to that association. 
The Assn. of Superintendents of In- 
surance of the Provinces of Canada will 
meet in Victoria, B. C., Oct. 11-15. 


: The agency of the late Charles J. Cou- 
the at Thibodaux, La., has been sold by 
® estate to the Peltier agency. 


in formation * 


Fractional Term Premium 
Reserves Are Outlawed 


Superintendent Gwaltney of Alabama 
has issued a ruling that fire and cas- 
ualty insurers must maintain premium 
reserves computed to the expiration ot 
the term on all nolicies regardless of 
the incidence of premium collection on 
such contracts. A number of compa- 
nies, it is said, have been collecting 
premiums monthly on annual contracts 
and treating premium reserves on a 
month-by-month basis, which means that 
there would be no unearned premium, 
since the entire premium is earned each 
month. 


New Iowa Short Rate Table 
DES MOINES—The Iowa insurance 


department has issued a new short rate 
table for fire companies, whose use is 
optional until Jan. 1 and mandatory 
after that date. The department can- 
vassed the companies on use of the table 
before placing it into operation. The 
table is identical with the recently is- 
sued table for the first year and has 


only a few minor changes after the 
first year. 

Norman A. Chrisman, Pikeville, Ky., 
was unable to attend the New York 
meeting of the executive committee of 
National Assn. of Insurance Agents 
because of illness. He is recovering 


and expects to be in operation soon. 


L. H. Trout, 
Board of St. 
signment on the 
study committee 
Insurance 


chairman of Insurance 


Louis, has accepted an as- 
special 

National 
replaces 


membership 
Assn. of 
Oden 


of 


Agents. He 


























who was unable 
because of 


Prowell of St. Louis, v 
to serve on the committee 
ill health. 


Elect at Minneapolis Aug. 20 


Insurance Agents Assn. of Minneap- 
olis. will hold a golf party and election 
Aug. 20 


Licenses R. I. Rating Bureau 


Factory Mutual Rating Bureau of 
Providence, R. I., has been licensed as 
an advisory rating bureau in California. 


Underwriters Adjusting has opened 
an office at Middletown, O., which is 
under the supervision of the Cincin- 


nati branch. The Middletown office will 
be in charge of Bruce Haskins, adjuster. 


Nay Cochrane, state agent for Mer- 
chants Fire of Colorado, has fully re- 
covered from an accident in which he 
suffered a broken foot several months 
ago, and is back on the job again. Mr. 
Cochrane travels Ohio, Indiana and 
Michigan. 


Phil Hattrey of the Hattrey & Bram- 
ble agency has been elected president of 
Long Beach Lions Club. Ed Bramble 
of the same agency has been chosen 
chairman of the Community Chest cam- 
paign. 


Wilburn K. Tharp has resigned as 
sonnames of the insurance department of 
Pope & Talbot, and has joined Henry 
Broderick, Inc. Seattle agency. 
E. E. Schwilk, Minneapolis 


special 


agent of America Fore, showed a film 
at a meeting of the Southern Minne- 
sota Agents Regional association at 
Austin. 











Northwestern U. 
President to Be 
N.A.I.A. Keynoter 


Dr. Franklyn Bliss Snyder, 
of Northwestern University, will open 
the convention of National Assn. of 
Insurance Agents at Chicago, Oct. 4, as 
the keynote speaker. 

More than 500 delegates have already 
signed up for advance registrations. 

Business leaders who will take part 
in the forum which will be featured in 
the closing general convention session 
Wednesday, Oct. 6, will be named later. 

An open house and demonstrations at 
Underwriters’ Laboratories at . licago 
will be held the morning of Oct. 


president 


NEWS BRIEFS 


L. Bennett Corley of the Bennett & 
Corley agency, Nashville, has been 
elected chairman of the Davidson county 
welfare board. 

George C. Newell Co. of Seattle has 
been named general agent for Pacific 
National Fire in Washington and north- 
ern Idaho. 

Paul Olinger, state agent of Agricul- 
tural, presented the film, “Crimes of 
Carelessness,” at a meeting of the South- 
eastern Volunteer Firemen’s association 
at Wabasha, Minn. 


Frank Forman has bought the agency 


of the late Major P. Kidd at Norman, 
Okla, 

Mrs. Pat Hughes, of the Merchants 
Credit Assn. addressed the Insurance 
Women of Birmingham. 

Mrs. Gertie Meinen of Holgate, O., has 
taken over the agency of her uncle, J 
D. Meinen, who died last January. 


SELL MARE BONDS 


...With ss effort ! 


Many successful salesmen maintain that the art of 
selling is a combination of good basic material, sound 
formula—and a dash of technique. 


If this is true, our new “Proposal for the Comprehen- 
sive 3D Policy” is the springboard for successful bond 


\\ selling. It follows a formula that is quickly understood, 


and presents the coverages with a technique that is 


convincing. Our 3D Proposal does all this because it 


was planned by salesmen, for salesmen. 


Agents tell us this is true—from actual experience.., 


How about rating? Our “Ready-Rates” chart for figuring premiums on 
Agreements I and V is just about the best there is (it’s been copied many 


times). Agents who have been selling the Comprehensive 3D Policy, as 
well as Commercial, Blanket and Blanket Position Bonds, shéuld test this 
material without delay. Write Advertising Dept. for samples. 
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Use of Hay Thermometer 
in Mich. Cuts Losses 


LANSING, MICH.—Use of an im- 
provised hay thermometer by many 
Michigan farmers is expected to mini- 
mize losses this year from spontaneous 
ignition despite the fact that excessive 
rains in June forced storing of consider- 
able moist hay. Fred Roth, farm safety 
specialist of Michigan State College, 
advises heat readings be taken by 
a hay prod thermometer, consisting of 
10 feet of half-inch electrical conduit 
with an oak or ash point, into which a 


dairy thermometer is inserted on a 
string. When readings above 180 de- 
grees are recorded after the gauge has 
been inserted for 10 minutes, the farmer 
is advised to get the hay out of the mow 
immediately. 


French & St. Clair Move 


French & St. Clair, one of San Fran- 
cisco’s larger brokerage firms, is mov- 
ing to larger quarters at 214 
Front street where the firm will have ap- 
proximately 50% more floor space. W. 
Shepard French is immediate past presi- 
dent of the National Assn. of Insurance 
Brokers. 
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_ Gutenberg Bible Is 
Insured for $500,000 


All-risk fine arts coverage of 
$500,000 has been written on the 
500-year-old Gutenberg Bible of 
the New York Public Library by 
Francis C. Carr & Co., with the 
line placed in Federal. The bible 
is covered while enroute to and 
from the library to the Grand 
Central Palace for exhibition at 
New York City’s golden anniver- 
Sary exposition, from Aug. 23 
through Sept. 19. 

This is the first time that the 
bible has been taken from the li- 
brary. During the exhibition it 
will lie in a specially built shat- 
terproof case guarded 24 hours a 
day by detectives. United States 
Trust Co. handled the placement 
of the insurance for the library. 


Child Safety Booklet 


Release of a new booklet on child 
safety, “Keep Them Safe,” is announced 
by the public education department of 
Aetna Casualty. Aimed at cutting the 
high toll of accidental death and injury 
among young children and “teen agers,” 
the new pamphlet describes hazards 
common to each of the four ages of 
youth, 

The booklet describes dangers com- 
mon to children in: “The Age of Inno- 
cence,” one to five, when they are un- 
aware of danger; “The Experimental 
Age,” six to nine, when new objects are 
most fascinating; “The Quicksilver Age,” 
10 to 12, when they are always “on the 
go’; and “The Reckless Age,” 13 to 16, 
when adolescents most frequently tend 
to take chances. 

Although addressed primarily to par- 
ents, “Keep Them Safe” is simply writ- 
ten and profusely illustrated so that it 
can be easily understood by youngsters 
as well. 


Tackle New Orleans Job 


The Louisiana Field Club at its meet- 
ing at New Orleans discussed plans to 
consult with fire department officials of 
that city in connection with the criti- 
cisms lodged by the National Board on 
the fire defenses of New Orleans. It 
was decided that first attention should 
be given to recommended changes that 
will not be costly to the city. New Or- 
leans had a crimp put in its financial 
outlook when the recent Louisiana leg- 
islature reduced the city’s share of a 
general retail sales tax from 2% to 1%. 

Training deficiencies among fire de- 
partment personnel will be taken up 
first. National Board described most 
of the pump operators as “very poor.” 


Firemen Ask Assist 


Enactment of legislation to permit an 
additional levy of 1 mill to supplement 
fire department disability and retirement 
funds in cities of the first and second 
classes, if needed, and to increase con- 
tributions from insurance companies to 
such funds are urged in resolutions 
adopted by the Montana State Fire- 
men’s Assn. at the convention at Great 
Falls. 


Forsyth Switches Life Outlet 


Don Forsyth of the Forsyth-Cain 
general insurance agency of Springfield, 
Ill., has been named general agent by 
General American Life. He formerly 
was district manager for Penn Mutual. 
Mr. Forsyth graduated from Illinois. 
He became general supervisor of the 
Illinois state auto license department 
and in 1942 was Democratic candidate 
for state treasurer. He served as a 
naval officer during the war. 

















Walter F. Beyer, vice-president of 
Home; Vincent Cullen, president of 
National Surety, and C. C. Thomas, a 
director of Johnson & Higgins, were 
honored for their work in the Greater 
New York fund campaign and_ pre- 


a 
sented a citation for their service» 
canvassing the insurance industry, 
fund raised $5 million in six weeks, 


Cover Appleton City Hal] 


A recommendation that property jy, 
surance on the city hall and contents }. 
purchased with 80% coinsurance clayy 
and extended coverage, has been a 
proved by the Appleton, Wis., coung 
Coverage of $140,000 on building ani 
$25,000 on contents on a three. 








basis, with an annual premium of $1,340 1 


will be placed through the Appleton jy. 
surance Board and prorated among |] 
agents. City owned vehicles will be jp. 
sured with Hartford Accident with $35. 
000 public liability and $5,000 propery 
damage, at $1,746 annually. 


Extends Effective Date 


Pacific Fire Rating Bureau has 
nounced that its recently reduced fp 
insurance rates, mostly on dwell 
risks, are being made available to a large 
number of property owners in Califo. 
nia. The new rates have been made ¢. 
fective back to risks written as of Apa 
16, whereas the original date wa 
June 16. 








65 Attend Mutual Institute 


Mutual Insurance Institute, the edy. 
cational section of Lumbermen’s Muty| 
Casualty, is training 65 college grady. 
ates in Chicago in a 6-week course jp 
casualty insurance. Upon graduation, 
the men will join the Kemper group ix 
various departments. The course jp- 
cludes all casualty, fire, bond and ip 
land marine coverages, as well as selling 
and advertising techniques. 





Issue Safety Film Bulletin 


A new bulletin service to keep insur 
ance engineering departments informed 
on new safety films and developments ip 
the visual aids field has been announced 
by the accident prevention department 
of Assn. of Casualty & Surety Com. 


panies. The bulletin, “Safety Film 
News,” will be issued periodically to e- 
gineers of association member com- 
panies. 

NEWS BRIEFS 


George W. Braun, adjuster of North 
British, celebrated his 25th anniversary 
with the group and was tendered a 
luncheon at which Secretary and Gen- 
eral Adjuster G. L. Stott presided. His 
friends presented him with a set 
golf clubs. 


State Farm has opened a branch o- 
fice in South Richmond, Va., with H.B. 
Sampson in charge. 

Arthur A. Ross has been named mat- 
ager of a new branch of Board of Fire 
Underwriters of the Pacific at Salt Lake 
City. 

Insurance Women of Los Angeles wert 
hosts at the annual picnic Aug. 5, 


members of the San Diego and Long 
Beach clubs as guests. 
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. Gives Analysis of Fire Insurance Results for 1947 
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N.A.LA. Executives Ask 
Interstate Rating Solution 


At the New York meeting of the ex- 
ecutive committee of National Assn. of 


(CONTINUED FROM PAGE 2) 


--Underwriting Ratios— Expense Analysis 
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j w d ; 2_ Insurance Agents some 40 subjects were | 
= io) 2 so > on Poa a 5 &o discussed.. The committee adopted a 
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(CONTINUED ON PAGE 15) gets in office next January. 
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Hackney to Nat'l 
Union in Alabama 


Wm. H. Hackney, Jr., has been ap- 
pointed Alabama state agent by Na- 
tional Union Fire and will have his 


headquarters at Montgomery where he 
has resided for many years instead of 
the present office at Birmingham. Mr. 
Hackney comes from a well known in- 
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surance family. 


His father who was 
formerly staff adjuster for Royal, now 
retired, traveled Alabama for many 
years. Mr. Hackney, Jr., was formerly 
Alabama special agent for Fireman’s 
Fund. 

With National Union, Mr. Hackney 


takes the place of Sam D. Daniell. 


C. K. Hughes Neb. State 
Agent for North British 


North British & Mercantile has ap- 
pointed Charles K. Hughes as state 
agent for eastern Nebraska with head- 
quarters in the Omaha National Bank 
building, Omaha. He will supervise the 
agents of North British, Pennsylvania, 
and Commonwealth. 

Prior to joining North British he 
operated a local agency for the past two 
years at Oklahoma City. He has been 
in the insurance business 15 years, most 
of the time as a field man. During the 
late war he was in the army air corps. 
Just before the war he was with Phoe- 
nix of Hartford in Oklahoma. 








Nation to Fireman’‘s Fund in 
Okla.; Andrus Successor 


-— 
W. B. Nation has resigned as special 
agent of Commercial Union at Okla- 
homa City to become special agent of 
Fireman’s Fund, working with W. G. 
McCoy, state agent for Oklahoma. 
William A. Andrus, who has been 
with General Adjustment Bureau at 
Tulsa, becomes special agent for Com- 
mercial Union in Oklahoma, under H. 
E, Pate, state agent. 


Petty Named in Illinois 
Field by Employers Fire 


George M. Petty has been appointed 
special agent in Illinois for Employers 
Fire. -Mr. Petty will cover the entire 
state except Cook, DuPage, Kane, Mc- 
Henry, Lake and Will counties. His 
headquarters will be in the Ridgley 
Farmers building, Springfield. 

Mr. Petty joins Employers Fire after 
a period with Wisconsin Inspection Bu- 
reau. He received special training in 
the company’s home office school. 


Neil Selvig Enters Local 
Agency at Minneapolis 


MINNEAPOLIS—Neil Selvig has 
resigned as Minnesota state agent for 
Security of New Haven to become rate 
engineer for the Anderson Insurance & 
Investment Agency of Minneapolis. Mr. 








Selvig has been with Security since 
1942. He served as a captain in the 
army. Previously he was with the 


Rhode Island in Minnesota. 


Seymour in N. D. Field 


Melvin Seymour has been appointed 
special agent for both hail and fire 
departments in North Dakota for Crum 
& Forster. 

Mr. Seymour is a 
Canadian air corps, where he saw con- 
siderable service in connection with 
bomber patrol duty along the English 
channel. He went through the home 
office training course, and has had con- 
siderable experience in the field in 
Nebraska. Mr. Seymour will be assist- 
ant to State Agent M. J. Herod, who is 
also a comparative newcomer to the 
state of North Dakota. Messrs. Herod 
and Seymour will hold forth in the re- 
cently acquired Crum & Forster North 
Dakota headquarters located in Mer- 
chants National Bank building, Fargo. 


veteran of the 





Place McGonagle in Tenn. 


America Fore has named Albert C. 
McGonagle special agent for American 
Eagle Fire, Continental and Fidelity- 
Phenix Fire at Nashville. After experi- 
ence as safety engineer for the U. S. 





department of agriculture, Mr. Mc- 
Gonagle entered insurance in 1941 and 
has been an examiner and inspector. 





Shepherd to General Agency 


Bert M. Shepherd, formerly general 
agent of America Fore, has succeeded 
Nate Cary as state agent of Southwest- 
ern General Agency, with headquarters 
at Aegees, N. M. 


NEW YORK — 


POOR EXPERIENCE ON PIERS 

The recent rate changes on piers in 
the port of New York have brought 
sprinkler- equipped pier rates almost into 
line with the rates for unsprinklered 
piers. Experience on the piers showed 
greater losses on sprinklered piers than 
on the unsprinklered. The reason given 
for this by the New York Fire Insur- 
ance Rating pee was that the 
sprinklers are all above the main floor- 
ing of the piers and the more serious 
fires are almost always beneath the piers. 

One executive said that all the sprink- 








lers did in the past was to reduce 
rate without affecting the hazard. JR 
installation of sprinklers on piers also 
makes the workers more careless, i 
sulting in more fires. For some fim, 
insurers in the area have been ay. 
paigning for improved fire prevention 
equipment on piers in the city. 





N. ¥. BOARD APPOINTEES 


W. Barnes of Fire Association has 
aa elected chairman of the comm. 
tee on electricity and a director of th 


New York Board. Eugene C. Richari 

of American has been elected yigg 

chairman of the committee on ele. 
tricity. 

— —=: 

More Kansas Hail Damage 

Heavy rains, accompanied by high 


winds and hail in some localities, ¢gp. 
tinued through north and western Kap. 
last week. In the vicinity of Mor. 
land in Graham county heavy hail coy. 
ered an area eight miles long and six 
miles wide, shattering windows and 
damaging roofs. Wind - driven rain 
caused additional damage. 


Sas 











YOUR 
GENERAL 
AGENT 


He is not your competitor, but in- 
stead, as a good neighbor, is 
always ready to help YOU as a 
LOCAL AGENT. He covers his ter- 
titory thoroughly. is familiar with 
local conditions, and invites you to 
call upon him for cooperation of 
assistance. 





ARKANSAS 





KENTUCKY 





E. E, Raines Company 
Little Rock 





COLORADO 





Braerton, Simonton, Brown, 
Inc. 


527 Gas & Electric Building 
Denver 





Ritter General Agency 


FIRE—SURETY—CASUALTY 
655-62 Gas & Electric Building 
Phone CHerry 7451 


Denver 2, Colorado 
Colorado—W yoming—New Mexico—Utah 











Bradshaw & Weil General 
Agency Co., Inc. 
Louisville 














Midstate Underwriters Co. 
FIRE AUTOMOBILE MARINE 
1909 Harney Street 
Omaha 2, Nebraska 
Phone Harney 8900 
Nebraska, Iowa & Colorado 


Denman Kountzse N. N. Kemaler 
Clair E. Wilson B. Holoubek 











@ Know the General Agent in your locality. 


Write the office nearest you. 
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deposited and not ‘burned, the extra 
charge is 25 cents. There is a 10-cent 
charge for failure to post “No Smoking” 
signs. Another important penalty is the 
30 cent charge for baled cotton stored 
or kepf overnight in the gin house or 
within 50 feet of any building in the 
plant. 

A new provision allows a 10% credit 
for use of the 80% coinsurance clause. 
At the option of the insured, the clause 
may be made applicable to a gin plant, 
including machinery and all auxiliary 
buildings on the premises regardless of 
construction, where the main gin build- 
ing is of steel, brick, stone, concrete 
or hollow clay tile wall construction, 
with metal roof on steel frame or steel 
supports and with all-metal machinery. 
The rules clarify fire protection require- 
ments for cotton gins by omitting refer- 
ences to types of buildings. 


New York Field Men Plan 
Public Relations Program 


Public relations activities for the 
coming year with emphasis on fire pre- 
vention week were discussed at a meet- 
ing of the public relations committee 
of Suburban New York Field Club. Ar- 
thur F. Checkett, Fireman’s Fund, pre- 
sided. 

George E. Wood, Fidelity-Phenix, 
president of the club, has appointed as 
committee chairmen: Charles M. Bow- 
man, American, executive committee; 
William R. Manley, London & Lan- 
cashire, constitution and by-laws; Nor- 
man S. Newhoff, North America, forms; 
Peter H. Mahland, Agricultural, enter- 
tainment. William Chandler, New 
Hampshire, was named vice-chairman of 
the public relations committee to assist 
Mr. Checkett. 


Insurance Rules for Banks 


NEWARK ~— Because of the Pellec- 
chia embezzlement matter here, the New 
Jersey banking and insurance depart- 
ment has issued several regulations 
which will be of benefit to the insurance 
companies. 

It is required that attorney acting as 
counsel for a bank must furnish a surety 
bond, if he is handling money. Also that 
there must be adequate insurance on 
buildings on which mortgages have been 
granted in view of their increased cost 
of replacement. 


Lund on Minn. Program 


Leonard Lund, deputy insurance com- 
Missioner in charge of fire marshals, has 
been added to the list of speakers at the 
annual meeting of Minnesota Assn. of 
Insurance Agents, Sept. 16-17. He will 
talk on fire prevention education. 
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New Texas Cotton Schedules (CONTINUED FROM PAGE 13) 
Reduce Rates on Good Risks 2 “ : 2° 
; = 5 ~ ~ - ‘ r 23 
The new schedules on cotton insur- = < z = _s a é ce = 5e a 
ance in Texas, which have been revised os Ong SE e+ ES <3 t £2 si Re be 
to favor good gins, have become ef- as £2 gE a es ss ES = Zz <5 #e 47 
jective. Rates are reduced on good 2c 25 go" op 3S ae ES =F cn a * 
risks, providing for an increase in cred- Ze Zh Has Ae Zz os os ES of 5S - 
its on factors that have improved under- Ohio Farmers 2.981.645 $488,096 49.4 oes “a 3.6 37.8 6.6 ay 2.6 3.2 
ao gm itions , 7 = fo oe 3,270, »355, 57. ° —7. 2. 25. 5. y 4 1 
writing gerne Ma = a ae. ON > Syria is 2,071,058 1,699,440 50.5 49.6 onl 3.9 18.5 4.4 14.0 3.8° 5.0 
ties for conditions that have proved pacific Coast :::.. 398,423 336,605 56.9 60.9 —17.8 2.3 41.2 3.5 8.4 1.9 3.6 
hazardous. Pacific ......ecceee 3,018,124 Pett ety ore HJ -* - 37.9 2.4 116 2.6 4.0 
, -nerienct 5 r isas ; Pacific National .. 4,515,845 ,599,17 7.7 9.4 —7. 3. 29. 2.9 ‘ 5 4.5 
paperience bas shown -? ene ee 1,096,514 911,199 50.3 48.2 L5 2.8 24.6 3.0 9.8 5.0 3.0 
results can come from the storage Of paramount ....... 267,583 188,006 38.5 42.2 19.3 1.7 30.0 1.6 5.9 1.2 1.8 
open yard cotton only 100 feet from a patriotic .......... 961,412 1,037,202 6.5 7 —.1 2.5 29.2 1.2 7.0 1.7 4.7 
: , — —o : » Paul Revere ...... 1,358,270 1,160,065 53. § —.: 2.4 29.9 2.4 8.5 1.4 2.3 
gin plant. Sac Texas department ath ee 4,070,880 2'992,935 51.4 56.3 —12.7 3.4 31.9 2.8 12.4 2.5 3.3 
requires a C car space ot 200 teet wit Pennsylvania. ..... 5,620,840 4,652,214 49.5 52.0 —1.5 6.2 24.9 3.4 11.1 9.4 4.0 
a caution to underwriters to call this to philadelphia F.&M. 6,354,359 4,863,355 57.8 42.1 sa 2-4 23.0 4.1 6.2 3.6 2.8 
t . i ! i 3 he Philadelphia Natl.. 634,689 72,765 58. 7. —6.0 3.0 26.7 2.6 9.£ 2.2 3.1 
_—— a he eee yay * © Phoenix. Bug. ..-.. 2,692,576 2,992,265 56.0 47.6 —3.6 3.2 24.2 3.4 11.1 2.1 3.6 
rates remain the same on the five typeS pioenix’ Conn. ... 12/849,391 10,298,949 51.0 44.7 4.3 2.0 25.2 3.7 8.5 2.2 3.1 
of risks concerned in open yard storage, piedmont ........-. 2,589,063 2,040,943 +4 $+¢ 3.2 2.0 33.3 2 2.6 2.5 3.4 
I > penalties remai GAMO -PIGME 2 .cccccccers 404,695 171,8' 56. i. —43.4 7.1 20.2 10.1 45.4 1.8 2.6 
and a 7. EE Se Potomac ........+- 1,864,238 1,795,946 42.2 53.5 4.3 3.6 29.2 4.9 8.6 2.9 4.3 
— . ; Providence Wash... 7,644,164 5,972,980 59.0 45.9 —4.9 2.7 27.9 2.3 8.1 1.9 3.0 
The five cotton gin forms, 34 to 38, provident ......... 883,860 ok I ot 7 — 2.6 32.4 2.6 6 1.1 4.3 
have been revised. They may be used Quaker City ...... 521,585 90,80 52.1 57. —9. 3.2 34.7 2 13. 1.8 3.6 
ga erties now insured without £0- Queen seeegereccce 11,948,218 10,125,879 55.5 47.9 —3.4 4.3 26.0 3.4 8.4 2.7 3.1 
on properties : P PNG “5 os b05 4.0 664,036 531,099 58.8 53.4 —13.2 2.6 30.6 1.6 11.9 3.5 3.2 
ducing non-concurrency if the rules have Reliance ........:: 1,012,202 916,499 59.3 47.2 it 3.0 26.8 2.7 9.5 2"2 3.0 
been observed. Republic gts 3,675.05 pte} as re 5.4 2.5 $1.3 2.6 16.3 1.8 3.6 
ris xj S in- t sland ..... ’ 3) 497%, : “3 ° 2.3 . . ; of 5. 
In the revised gin house and regin- Roos rqone ttt! 999,355 1,030,692 48.5 43.4 8.1 2.4 24.3 2.6 9.2 2.1 2.8 
ning plant schedule, the changes deal Rochester American  1,371/850 1,215,232 55.5 40.9 3.6 1.8 23.7 2.9 7.8 1.6 3.1 
with increasing penalties and credits. Royal Exchange 2,037,477 2,233,400 57.9 53.3 —11.2 2.5 32.1 3.0 9.4 1.9 4.4 
Th boll hulls or other trash are ROWE ccavecndcesee 10,142,199 10,184,787 55.7 45.8 —1.5 4.3 22.7 3.9 8.9 2.6 3.4 
Whea do : . Safeguard ......... 862,975 707,309 50.5 49.5 D 3.9 18.5 4.4 13.9 3.8 5.0 


(CONTINUED ON PAGE 16) 
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UNITED STATES BRANCH 


Becomes of Age... 


We've reached the peak of manhood and will 
continue our practice of sound underwriting. . . 
prompt attention and personal service to our 
agents as well as their clients. 








We pledge continuation of .our service’ in 
spreading the potent gospel of property con- 
servation through protection. 





Home Office Established 
in England in 1864 


The Pearl American Group... 


PEARL ASSURANCE COMPANY, Ltd. 
UNITED STATES BRANCH 


EUREKA SECURITY FIRE & MARINE 
INSURANCE COMPANY 


MONARCH FIRE INSURANCE CO. 


HOME OFFICE: 19 RECTOR ST., N. Y. 6, N. Y. 
BRANCHES 


26 Cliff St., New York 17, N. Y. 
1423-1424 Carew Tower, Cincinnati 
175 W. Jackson Blvd., Chicago 


FIRE... INLAND MARINE... AUTOMOBILE 


a A SAE I IRR 


313 Bulkley Bldg., Cleveland 
525 Chestnut St., Philadelphia 
369 Pine Street, San Francisco 
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VA 
e 2 nm . . 
z - 2 ¢- Cruise in Sub-chaser N. Y. Po 
s = ~ ~ onl > . S . ~ @ 
Ln = os = oS Bo 
= E 2 = Ss  <¢s o5 ey S3 = —== 8 signi 
= 30 2 Zz ® a Eo Pe : : : Signing | 
o§ a mT nS = Ss ZS as =: OF on A number of Chicago insurance meg iNew Te 
Weed es gia 52 oF Ea Es ne <3 oa “= who were active during the war in th 0 ie wa! 
ve =: aoe oc 22 3A ES == ce AS BS 21st division of the coast guard auxifh. “4 Securit 
Ze Za Has AL Zz OS of &S Os eS & ary and now are in reserve, have jug ep forwa 
St. Louis F. & M... 455,554 323,196 27.2 54.1 18.7 3.1 38.9 1.2 4.6 3.1 3.2 formed an Illinois non-profit corporatiog Fo. and th 
St. Paul F, & M.... 13,926,976 10,624,192 49.9 47.7 2.4 1.9 21.7 3.7 13.1 3.7 3.6. known as Marine Navigation & Train. §° Edwz 
Scottish Union .... 3,810,942 3,421,923 56.9 48.1 —5.0 4.2 26.6 2.1 9.7 1.8 ae ing Assn., which has been presented g aot t 
re anc sss: « 754,491 482,376 42.1 41.8 16.1 7 26.8 —.3 11.1 1.4 1 : ” > resident ¢ 
Seaboard F. & M... 886,906 919,398 54.3 54.5 —8.8 1.5 26.7 2.9 14.1 3.8 5.5 = mee sub-chaser by the governmem cored by tl 
BEES 551,644 467,665 55.7 47.9 —3.6 4. 26.2 § 2 BS -l through a special resolution of Con 2 AT 
Security, la. .....: 395 531,452 47.4 55.4 —2.8 3.4 20.5 5.6 19.7 2.4 2 Bp te pep web pag ned C. Wan punderwrite 
Security, Conn. 6,058,297 56.0 44.5 =3 1s 24.7 3-1 8.5 3.1 33 Td “vend PT as a? had + will bar ct 
of” eee $ i 58. 2.9 —1.3 7 24.8 5 7.6 4 2.9 cS. te OfMcers include: atch | 
; j ao 7 ‘ 6 5 - 5 + . atchnmen 
South British 3 9 52.7 43.1 4.2 1.9 31.9 +7 2.5 3.0 3.1 S. Toplon, attorney, who a res ly - 
South Carolina .... 675,496 46.2 40.8 13.0 "2 36.8 oss 1.6 “4 13 sie “of ti Siete’ a8 . rca harbor. ~ 
ee Pe 79 1 52.9 48.3 —1.2 2.5 23.8 2.7 13.1 3.1 3.1 so 1S le | skipper; vice-presidents, Bisced in t 
Springfield F. & M. 16,804,872 58.4 43.4 —L8 1.7 24.9 2.5 iv 3.4 3.0 Adolph Schmidt, Jr., Columbia Engray. Biot pass th 
Standard Fire, Conn. 2,496,643 44.5 50.2 5. 5 21.{ 6. 1.7 0 4.2 in o.and R ; linek ~hnical } ‘ canine 
Standard, N. J. .... 1,230,451 1,091,217 56.7 48.2 oy 2.4 24.9 3.1 11.8 4.0 2.0 me! - ; SS ae Sel , pes M- Bits passage 
Standard, N. Y. ... 4,306,902 3,246,065 50.9 47.7 1.4 1.7 32.1 ef 6.7 2.8 3.7 Structor Austin figh School, secretary Bjature are 
Standard Marine .. 1,577,463 1,209,290 70.3 38.0 —8.3 1.8 36.2 ae a es ... H. T. Wright, attorney, and treasurer FP Accordin 
Be AY Mig —oe “ 2 = : at ’ ] 
Ste sain od 264 weor40s «= BT6 | 88 CRs“ (its Sg Kurt, Hiitke, head of his own agency, Borrect a 
Stuyvesant ........ 93,934 216,275 47.0 49.1 3.9 2.5 33.3 2.7 a3 2 7.3 Among the members are Neville C. Pill Bound men 
IPERS PEFR ES 3,340,557 3,678,436 57.0 46.7 3 2.9 25.8 2.3 7.0 2.8 5.9 ing, U. S. manager of Zurich; Aubrey Birds, an 
Sun Underwriters. 557,688 611,940 50.6 51.2 —1.' 2.9 29.7 1.8 8.3 2.0 6.5 j ; . - an: a 
Switzerland General 942,401 872,400 55.1 40.2 4.7 1.3 38.0 ee 5 3 y Tee rig wedged "3 ead Cte Rob- foloyed as 
Thames & Mersey. 612,938 519,628 55.7 43.4 9 4.3 26.1 1.8 7.4 £3 2:1 ert C. Geigel, broker, Reid C. Cloon of Bpointed ou 
Transcontinental ar 684,525 560,147 58.9 48.3 —7.2 2.8 28.0 2.4 10.7 1.2 3.3 R. B. Jones & Sons, and Gordon Brum. fi, guard b: 
FOVOIOES 5.2005... 16,834,691 14,686,493 46.5 52.9 6 2. 24.9 7.4 12.2 2.5 6 f re i cee 
Twin City .....22: 629/321 325,790 45.1 50.0 4.9 3.8 32.7 1:8 7.4 2:7 1.6 o a Pe ees eae Agency, project im: 
Underwriters ..... 69,622 33.5 47.3 19.2 -6 23.9 1.1 16.6 1.9 3.2 Membership comprises all the men who fierfront w< 
Union, Eng. Sida 9 223-178 50.3 46.5 333 2.8 23.0 3.3 19.3 2.5 3.3 are active in the 21st division and they Boral char 
Jnion, Canton wri ,229,452 76. . — 24.8 2.7 9. a 5 1. ifi ski < Bi: ae 
Union Mar. & Geni 487,113 59.1 73.1 32.2 4.0 24.4 3.4 29:4 5.6 gg are qualified a pe and shin taking J) watchma 
United Firemen’s.. 1,485,033 52.8 47.1 a 3.0 24.1 3.4 11.0 2.1 3.5 turns in command of the ship, which fgyard suc! 
United States Fire.. 11,083,638 50.1 $5.9 ie 2.3 25.7 2.9 9.7 2.2 3.1 has been titled “Manatra”, a name made fewelry an 
Jniversal ......... 2, 2. ; 3.5 3 15. cee . 7.4 4.3 initi s of ssociati q i; 
Utah Home ......, 1,398,930 58.5 44.6 —31 he 40.2 4 1.4 9 17 UP of — letters of the association [immediatel 
1 ey 168,323 39.8 42.0 18.2 6 26.8 —.3 11.3 5 2.1 title. Regular training cruises are being fperson of 
Virginia F. & ss 1,383,525 56.6 48.0 —e 1s 35.4 4.1 9.7 3-3 41 made Wednesdays, ‘Saturdays and Sun- [Not only | 
ashington ssur. 83, 50. 7 3.2 ’ ’ ° 7.5 2. ‘ 2 “ ” we ; a - 
Westchester ...... 5,627,305 50.2 47.9 1.9 2:0 25.7 3.0 11.3 2.7 32 days. The “Manatra” went along part [rather poo 
Western, Can. ..... 1,099,588 49.4 42.9 7.7 1.6 23.5 2.7 9.3 2.6, 3.2 way on the sailing race to Mackinac. testimony | 
Western, Kan. .... 384,736 45.6 44.4 10.0 3.2 15.8 1.4 15.2 2.6 6.2 —— in court at 
Western National.. 1,026,916 56. 47.3 —3.4 3 24. 2.9 9.5 4.1 3.0 : W: : e+ yaa 
William Penn ....: 904,866 47.3 59.6 —6.9 21 20.5 3.5 23.0 2:8 =? Hawkins Wyo. Chairman mony was 
World F. & M...... 1,960,902 53.3 45.4 1.3 7 27.3 1.6 6.4 4.5 3.9 tine sardine Another 
Yorkshire ...2.... 2°010,691 59.9 49.8 97 6 26.0 28 11.6 2:7 5.1 haiike “ Se the fight a 
- AAsSsn. Ss ce Ag 5, ie 
1944 ab $527,935,368 48.7 —.2 2.6 26-3 3.7 10.1 2.6 3.5 announces Forrest Ralston of Sheridan announcer 
1945 totals 5 7 48.2 anid a 6.2 5 9.5 2.4 3.5 mest ers nome a es charged fc 
1946 totals 48.1 —1.4 2.9 26.2 3.3 10.0 2.4 3.3 has been named chairman of the com- onl 
1947 totals 46.6 a2 2.8 25.4 3.2 9.6 2.5 3.1 Wee on convention arrangements. The KY + 
yoming agents’ convention is set for FA. 1. $& 
MUTUAL COMPAN Aug. 19-20 at Sheridan. law. They 
«<7 . ~ « ce ec rraammned seven wee 
Abington .......-.. $ 350,424 $ 319,557 44.6 1.8 20.2 3 8.3 2.3 1.5 . a ay 
Stlontig’ cc te... | ueekees 1 BiT839 47.3 os att 11 9.5 14 :?) American to Be Ill. Host erages bet 
Btlant: o..665+65 904,693 ,321,411 51.3 . 24. ae 17.8 2.2 2.6 T >Y os 
Badger ......... 848,179 47.5 3.0 21.1 4.4 20.5 3.2 4.7 Through J. P. Young, Jr., vice-presi- 
Berkshire ....... 662,072 44.4 2 2.3 12.3 1.2 10.9 2.3 2.9 dent of the western department of J». 7 7 
ae he ay ORR averaee ow | 3 2 ar ee 5.6 >} 2.0 American, those attending the Illinois fp, has ch 
Cosmopolitan se Ai "18'9 56.7 53 rie —95'¢ °°4 °15 87 36 Assn. of Insurance Agents’ meeting are Bese Th 
Dorchester ........ 80,7 41.0 25.8 2.7 5.3 1.8 17.6 3.5 2.3 invited to a luncheon Sept. 20 at the < eo 
a tt, heb AB, 50,1 4 si 2.2 Bay $2 Te et $¢ Faust Hotel at Rockford. Following its fhas been s 
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=e = communications held confidential. CAN 
ME oe bila dae = Murphy Company Moves ARRANGE DWELLING RENTAL. 


WICH COMPAN 


J. E. Murphy, Inc., Minneapolis, gen- : : 
eral insurance agents, have mane Tee Address R-24, c/o National Underwriter 
1624 Harmon place, where they will oc- 175 W. Jackson Blvd., Chicago 4, Illinois. 
cupy over 2400 feet of office space. 

Among companies they represent are 
General Casualty of Wisconsin, Stuy- 
vesant of New York, Central National of 




















writes Health policies ... 





Omaha, New York Casualty and Phila- 
delphia Life. A complete claim depart- 
ment will also occupy the new quarters 
headed by W. H. Hurd, adjuster. A 
state-wide agents meeting will be held 
during August. 


An old established fire insurance company has 
a position for an experienced man age 25 to 
35 to assume supervision of automobile fire. 
theft and collision losses. This is a responsible 
position with good opportunities. Address R-26. 
c/o National Underwriter. 175 W. Jacksom 
Blvd., Chicago 4, Ill. 





























. «oe Henry Stoll Makes Change mm | 
incontestable as to origin gait g “aa 
_Henry Stoll has resigned as manager WANTED ee; 
= < of the marine and aviation departments FIELD REPRESENTATIVE a we 
of Sickness after 2 years of American Casualty and American Oy ie eS Stee Ce & 
Py Aviation & General at Chicago inasmuch gna ee coun Westh Galdiine ett headquarters 
as these companies have discontinued at Charlotte. Man of Southern birth desired. 
iti I “es i k H Give back d d salary desired y 
writing such business there. e expects ave HGcegrouns cnc. ay red. be 
SSIBESS EN 25, , 175 W. 
aye eng areata 7 aeRO TS OT LES to take a vacation in Wisconsin and then — a aoe a . % 
decide upon a new connection. He was —— 


Watch for answer for 
| a better deal on... 








at one time for several years inland ma- 
rine manager at the head office of Mill- 
ers National. 


Earl S. LaRue, of Filer, Ida., who 
has just completed 25 years service as 
an agent of Home, was presented a 
silver medal and certificate by Alfred R. 
Busch, state agent, Salt Lake City. 














AVAILABLE 
Office manager, 45,. wide experience Fire and 
Casualty office systems and personnel admin- 
istration. Home or large Branch Office connec- 
tion in Midwest preferred. Address R-22. 
National Underwriter, 175 W. Jackson Blvd» 
Chicago 4, Ill. 
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legislation Helps Combat 
N. Y. Port Theft, Pilferage 


Signing of a bill by Governor Driscoll 
of New Jersey requiring the fingerprint- 
ing of waterfront watchmen is praised 
sy Security Bureau, Inc., as a great 
step forward in the reduction of pilfer- 
age and theft in the New York harbor 
srea. Edward E. Conroy, executive vice- 
president of the bureau which is spon- 
cored by the steamship lines and marine 
underwriters, says that the legislation 
will bar criminals from employment as 
watchmen on the New Jersey side of the 





















+ has changed 





harbor. Similar legislation was intro- 
duced in the N. Y. legislature but did 
not pass this year although prospects for 
its passage at the next session of the leg- 
islature are good. : 

According to the bureau, the law will 
orrect a situation which in the past 
‘ound men with lengthy criminal rec- 
rds, and some convicts on parole, em- 
loved as watchmen. ‘Mr. Conroy 
ointed out that “a watchman employed 
to guard bricks and lumber in a housing 
project immediately adjacent to the wa- 
eriront would ‘be required to be of good 
oral character, while at the same time 
watchman employed by an agency to 
ward such highly pilferable cargo as 
iewelry and whisky on a waterfront pier 
immediately across the street could be a 
person of very unsavory character.’ 
Not only did this type of guard prove 
rather poor in a watchman capacity, but 
testimony by them was easily challenged 
in court and the credibility of the testi- 
mony was not very effective as a result. 


Another safeguard that is helping in 
the fight against pilferage is the recent 
hnnouncement that harbor workers dis- 
charged for theft but who escape im- 
prisonment can be penalized under the 
X. Y. state unemployment insurance 
law. They can be deprived of their first 
seven weeks’ compensation, which av- 
erages between $10 and $21 a week. 


The F. T. Purpus agency, New Bremen, 
its name to Purpus & 
oesel. The Purpus agency recently pur- 
shased the F. W. Bruns agency. 

The Tucker agency at Brookville, O., 
has been sold to the J. O. Long agency. 
Harrisburg (Pa.) Assn. of Insurance 
Women has presented 100 gift boxes to 
— patients at the Harrisburg Hos- 
ital. 


? 


AFL of Oregon Is Backing 
Compulsory Auto Plan 


SALEM, ORE. — Compulsory auto- 
tomobile insurance on the pattern of 
that in vogue in Massachusetts has been 
endorsed by Oregon State Federation of 
Labor, in lieu of a program for state 
insurance which had been suggested at 
a previous session of AFL. C. W. Crary 
of Medford declared labor could not 
battle the powerful insurance companies 
alone and the cost of lobbying a meas- 
ure through the legislature to provide 
state insurance would be too great for 
labor to tackle. 

He declared the solution to high auto- 
mobile rates is fewer highway accidents. 
The report declared the present cost 
of automobile insurance, as compared 
with prewar costs, “does not indicate a 
higher rate of increase than the in- 
creases for other services or commodi- 
ties.” 

The executive board of AFL will be 
directed to support legislation toward 
compulsory insurance. 


The board also was directed to work 
out a plan to provide disability coverage 
for all workers so they will be paid for 
time lost because of sickness, as state 
unemployment funds cannot be used for 
that purpose. 


L. A. Insurance Assn. Outing 


The annual golf tournament and out- 
ing of the Insurance Assn. of Los Ange- 
les was held at Riviera Country Club. 
Paul Sweeney won low gross prize with 
88; Thomas Kegley, second with 90; 
Rees Roston and Ray Robinson tied for 
third with 91; Jack Banta fifth with 93; 
Robert Masterson and Dee Wilcutt 
sixth with 95. 

Guest winners were Jack Grossmayer 
and Charles Watson, who tied for low 
with 84, and John Sutherland and Dick 
Fry tied for third with 85. Seven play- 
ers shared equally in the blind bogey 
prizes: Al Campbell, Harry Tuleck, 
Lloyd Carleton, James Marble, Joseph 


Warburton, Dan Peters and Herbert 
Horn. William Gaynor won the guest 
high score prize with 131 and Ray 


Dougherty the membership high prize 


with 127. 
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The truck driver was Joe Gryva. 


Insurer Wins on Issue 
Involving Permission 


Reversing the decision of the lower 
court, Nebraska supreme court has up- 
held Employers Mutual Casualty in 
denying liability, under a policy of a 
trucking company for an accident caused 
by a driver of a truck that was not on 
a mission for the company at the time, 
who was not complying with any of the 
orders of the employer, who had no 
permission to use the truck except on 
company business, and who was not on 
company business at the time. The case 
was Witthauer, etc. vs. Employers Mu- 
tual Casualty. 

Paxton-Mitchell Co. was the insured. 
The 
plaintiff, who was injured, was eight 
years of age at the time. 

Gryva was instructed that the truck 
was to be used only on company busi- 
ness. Each day he got specific orders 


in writing and was required to make a 
memorandum of his trips. He had made 
four trips on the morning of the acci- 
dent and returned to the plant about 
11:45 a.m. He then took the truck and 
drove to a cafe where he ate his lunch 
and was returning to the plant when 
the accident occurred. His supervisor 
did not know that he was using the 
truck, he had not asked permission to 
take it for that purpose. He had never 
used the truck for such purpose before. 
He had no specific authority to make the 
trip and it was contrary to his general 
orders. 


Barry Heads Laws Group 


New York Board has elected John R. 


Barry, president of Corroon & Rey- 
nolds, chairman of its committee on 
laws and legislation, and Chris D. 


Sheffe, U. S. manager of London Assur- 
ance, committee vice-chairman. 
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CHICAGO 


HEN air cargo moves at three 





miles a minute—and every 


minute means money—then air cargo insurance service must 


move at the speed of flight, too. 


But, as in aviation itself,—speed and precision in insurance service 


require years and years of practical experience and a world of 


knowledge. And a mind open to change! 


That is why our policies, which protect shipments everywhere, are 
not only firmly based on sound insurance principles;—but are 
kept in step with rapidly changing air transportation developments 


at all times. 


Let us aid you in maintaining proper air cargo coverage for your 


clients. 


Wm. H. M°GEE & Co., Inc. 


Underwriters of Everything in Transit 


‘Ill John Street 


LOS ANGELES MIAMI 


TAMPA 


New York City 


BALTIMORE TORONTO SAN FRANCISCO 


pDaLLas—Gilbert Easley, Correspondent 
HOovuston—Charles D. Bailey, Correspondent 











HteNATIONAL UNDERWRITER 


August 12, 19% 














_ EDITORIAL COMMENT 





Divvying Up the Dregs 


The editor the other evening had an 
experience that caused him to reflect on 
the workings of the automobile assigned 
risk plan, from the social standpoint. 
He arranged for a taxi—which was the 
only one in the vicinity—to make a 75 
mile trip to make a train in the north 
country. The driver turned out to be a 
wrinkled veteran who admitted to 
years. He started out by immediately 
crossing the main thoroughfare against 
a stop sign, and with cars traveling in 
both directions making desperate ma- 
neuvers to escape a crash. “The gol 
ding fool drivers up here should be 
locked up” the old man remarked, as he 
continued on his way. He-never traveled 
on his own side of the road and either 
straddled the center line or was square 
in the lane for opposing traffic and al- 
ways just ducked back to his proper 
lane seconds before approaching cars 
were at hand. Finally, in terror, we 
offered to pilot the car and give the old 
timer a rest. He promptly accepted and 
brought the car to an abrupt halt with 
an overtaking car not 200 yards behind. 
The latter managed to slide around 
safely and the switch in drivers was 
made. Shortly thereafter we asked for 
the time, and the old timer asked our 
companion, also on the front seat, if he 
could read the clock, which was a large 
illuminated instrument on the dash 
board. Not until then did we realize 
that we had been in the hands of all but 
a blind man. Later on we came to a 
stoplight in a town and stopped for the 
red, whereupon the old man screamed to 
us to go ahead, that we had the green, 
and when the green came he yelled that 
we had to stop. Finally at journey’s 
end, we tendered him a $20 bill, which 
was the agreed price. He held it for a 


75 


moment and then asked: “Is this a $20 
bill?” 

We would be highly interested in hav- 
ing a behind-the-scenes glimpse of how 
the old man got his insurance. It cer- 
tainly must have been by the assigned 
risk route and we hope that somewhere 
along the line an insurance company 
balked like the devil. Sentimentality 
easily could have won the day—preserv- 
ing the means of livelihood of a worthy, 
industrious old man against the desire 
of an insurance company to avoid pay- 
ing out a few dollars in claims. The 
true comparison, however, not with 
an insurance company’s coffers but with 
the lives of human beings. We need 
to get our values straightened out. There 
is too much danger of relating the prob- 
lem to insurance and insurance com- 
panies. Actually the public and the state 
should be grateful that there are at in- 
terest the insurance companies with a 
pecuniary stake in the matter and with 
the special ability to ferret out indi- 
viduals and classes of individuals that 
constitute highway germs. The empha- 
sis.must be on protecting life and limb 
rather than on looking out for the con- 
venience or livelihood of those who are 
not entitled to the convenience of a car 
or to making a living with it.” The as- 
signed risk plan has got to be more than 
a scheme for divvying up all the dregs 
equitably among insurers. It must be a 
final filter, through which many risks 
can’t pass and the weight of public and 
official opinion should be placed behind 
the interest of society even if such in- 
terest happens to coincide with that of 
the insurance companies, and not behind 
that scum of motorists that is blocked 
by the filter. Only then can the public 
safety be assured. 


is 


Why Not Eliminate “Conference” Excuse? 


We are organizing a band to urge the 
elimination of time worn excuse, “He 13 
in conference.” That frequently a 
polite way of saying that a man does not 
desire to see the caller either because he 
too busy or for some other reason. 
However, the excuse has become thread, 
bare and to some people it is irritating. 

We suggest a friendly and 
straightforward solution to the problem. 
The callers must always be looked after. 
It true that men especially in the 
larger cities find their time more ‘than 
employed. Perhaps they could cut 
down the time that they think they are 
and use it to good advantage to 
Why not frank and tell a 


is 


is 


more 


is 


busy 


callers. be 


caller if he is acquainted with the office 
and personnel that the boss has now 
Mr. so-and-so in his office and would he 
care That would mean ‘that 


to wait. 


the boss or higher ups would have to 
say when they could be seen. 
Insurance newspaper men _ probably 


have as good an opportunity to observe 
this caller question as any class. We 
always enjoy a very frank statement 
from the secretary as to whether the 
boss is out, whether he is engaged in 
conversation with someone else, maybe 
appointment, etc. Callers 
can adapt themselves to the people 
called upon. If they know the situation, 
they are perfectly willing to do every- 


has another 


thing in their power to make the call 
agreeable. However, the “conference” 
excuse can well be eliminated and some 
other polite phrase used instead. In in- 
augurating a polite phrase, however, we 
do suggest that there be more frank- 
ness, truth, more and 
more straightforwardness employed in 
dealing with callers. The receptionist 


more sincerity 


Well Grounded on the Base 


Every young man in the insurance 
business should have the laudable am- 
bition to succeed and forge ahead. He 
should be ready for the various steps 
he has to take as he goes up the ladder. 
He should be prepared for every rung 
on which he steps. Sometimes we find 
a young man is put too high on the lad- 


der. He has not had the experience and 
the seasoning that go with the inter- 
mediate steps. It is an unfortunate 


position to place a young man in when 
he is above his level. After all the ex- 


a 
or the secretary a very importay 
individual. The callers are apt to im 
pose on the men higher up. Here comg 
the chance for diplomacy on the perso, 
dealing with them. The importance g 
callers should not be underestimated, 4 
way should be found in every office fp 
deal pleasantly, in friendly fashion ang 
cordially with them. 


is 


nase, 


perience and knowledge that one g 
that will be of greatest importance 
him as goes along come from the lows 
levels. He must be well grounded @& 
what is going on along the line. & 
he goes upward step by step he must 
grow proportionately. There are a 
reers ruined because men have been a@ 
vanced too rapidly. They have not beep 
able to accumulate that experience, oyt 
look and sagacity that comes from the 
proper sort of training in the earlier 
stages. 








PERSONAL SIDE OF THE BUSINESS 





John E. Wiese, son of John D. Wiese, 
Chicago independent adjuster, who is 
one of the country’s leading costume de- 
signers, was featured in the Sunday edi- 
tion of the New York “Times.” A 
large cartoon by the internationally fa- 
mous cartoonist, Hirschfeld, shows Mr. 
Wiese, professionally known in theat- 
rical circles at Jon Derro, arranging 
costume fittings in Mme. Karinska’s 
shop for the revue, “Small Wonder,” 
due Sept. 15 at the Coronet Theater in 
New York. Mr. Wiese, Sr., will attend 
the opening performance. 

Jay W. Stevens, assistant manager of 
the National Board, will address the 
Dominion Assn. of Fire Chiefs at Leth- 
bridge, Alberta. He will then attend 
Washington State Assn. of Fire Chiefs 
at Bellingham. 

James Duffus, son of Roy A. Duffus, 
Rochester, president of the New York 
State Assn. of Insurance Agents, has 
signed a contract with the Rochester 
Red Wings baseball team which is part 
of the St. Louis Cardinals system. For 
several years he pitched for Yale. 

Clarke J. Munn, manager of Cook 
County Loss Adjustment Bureau at Chi- 
cago, is making a good recovery at his 
home at Glencoe, IIll., from an illness 
that has incapacitated him for the past 
several weeks. He suffered a virus in- 
fection and was hospitalized for a time. 
He is up and around now and expects 
to be able to get back to the office in a 
week or two. 


At a recent American Legion conven- 
tion in Michigan, Guy M. Cox, Iron 
River agent, reported on progress of 
repatriation of the war dead. Cox is 
chairman of the graves registration and 
memorial committee and is also past 
state president of the Michigan Assn. of 
Insurance Agents and past state com- 
mander of the American Legion. He re- 
ports that the graves registration com- 
mittee has done such outstanding work 


that it has been given national recogni- 
tion. 


Walter C. Ploeser, head of the Ploe 
ser, Watts & Co. agency, St. Louis, 
was renominated for Congress in the 


Republican primary, receiving 69.3% oi 
the votes cast. The district is over 
whelmingly Republican, so that he ap 
pears certain of another term. 





DEATHS 


John T. Baxter, 44, vice president of 
Wirt Wilson & Co., Minneapolis 
agency, and past president of the local 
board, died at his summer place on 
‘Madeline Island, near Bayfield, Wis. He 
was also a vice-president of the Walker 
Art center in Minneapolis. 

Edward M. Plowman, 65, of the Plow- 
man & Greenville agency of Hannibal, 
Mo., died there. He was past president 
of the Hannibal Assn. of Insurante 
Agents. 

Leif P. Eriksen, 54, local agent at Ft 
Atkinson, Wis., since 1932, died after 
suffering a stroke while attending a dit- 
ner meeting of Jefferson County Assi. 
of Insurance Agents at Ft. Atkinson. 

Robert P. Abel, 81, local agent a 
Dayton, Tenn., for 55 years, died there. 
He was a graduate of Cumberland Uni 
versity, and practiced law for a number 
of years before entering insurance. 

James E. Cagney, formerly wel 
known company manager in Chicago, 
died at the age of 56. He was born ia 
Chicago Dec. 29, 1891. Before entering 
the insurance business there he was 4 
grain trader with a seat on the board dl 
trade. 

At one time he was connected wilh 
Marquette Fire and then went with Unt 
versal and Universal Indemnity in 
Chicago branch office, in which after é 
few years he was appointed managet. 
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= 
He remained as manager for about six 
years and in all was connected with the 
companies for 12 years. } 

Mr. Cagney during the war went with 
the Douglas Aircraft Co., and subse- 
quently was in the claim department of 
Suburban Casualty at Wheaton, ~ 

His son, James E. Cagney, Jr., is as- 
sistant superintendent of claims in the 
U. S. head office of Zurich. 

Harold W. Hatch, prominent local 
agent ol New Britain, Conn., who died 
recently at the age 
of 58, was a for- 
mer president of 
New Britain Board 


of Underwriters 
and of Connecti- 
cut Assn. of Insur- 
ance Agents, and 


former chairman of 
New England Ad- 
visory Board. His 
health had been 
poor for some time, 
but he had contin- 
ued to be active 
E until shortly before 
eens Wi. sem his death. He at- 
tended Sheffield Scientific School of 
Yale and entered the insurance busi- 
ness at New Britain with his father, 
the late William L. Hatch, in 1910. He 


succeeded his father as president in 
1937. He was also president of New 
Britain Real Estate & Title Co. of 


D. C. Judd Co., and City Realty Corp. 
of New Britain. He was a director of 
Excelsior. 

Scott S. Wolf of the independent ad- 
justing firm at Fremont, O., of Scott S. 
Wolf-Carl S. G. Wolf, died recently at 
the age of 71. He had been an insurance 
man for 52 years. The business is being 


taken over by his widow, Adelaide M. 
Wolf, and his eldest son, Carl S. G. 
Wolf. 


Charles W. Fenderson, local agent at 
Calais, Me., died there. His son Frank 
is connected with the agency. 

Funeral services were held this week 
for Harry P. Lowy,- 59, of the Newark 
brokerage firm of Lippman & Lowy. 
He was treasurer of Eagle Fire of 
Newark and for a number of years gen- 
eral agent in north Jersey for Fidelity 
Mutual Life. 

Miss Beulah I. McFarland, insurance 
department head of McLean & Galvin, 
Inc., East St. Louis, died. Miss McFar- 
land had more than 30 years with the 


Robert Everson McHatton, 66, Indian- 
apolis special representative for Grain 
Dealers National died at his home after 
an illness of several years. 








Counsel Vote in Tyne 

G. Henry Tyne, assistant general 
counsel of National Life & Accident, 
was elected president of the Federation 





of Insurance Counsel during the annual 
meeting at Mackinac Island, Mich. New 
vice-presidents are Lawrence E. Brown, 
general counsel for Michigan Fire & 
Marine, Detroit; Leo S. Julian, Miami; 
Vernon L. Marchal, Greenville, Ohio; 
Nathan Phillips, Toronto, and Charles 
A. Rooney, counsel for American Fidel- 
ity, Jersey City. John Millener, general 
counsel of Columbian Protective Assn., 
was reelected secretary-treasurer. 


MARINE INSURANCE 
OCEAN CARGO 








Freeport Picnic Plans 

The 250 employes of the western de- 
partment of Crum & Forster will be 
the guests of the management at a pic- 
nic the afternoon of Aug. 19 at Free- 
port Country Club. 

An elaborate program of sports, 
games and contests has been arranged. 
All employes are sure to enjoy the pie- 
eating contests, as Manager Fred M. 
Gund and Assistant Manager W. A. 
Seely have both promised to enter. The 
most important part of the program 
will be a fried chicken dinner, southern 
style. 


NOW AVAILABLE 
IN CHICAGO! 


Dependable underwriting 
facilities to meet every 


ea marine insurance requirement. 
Knowles Appoints Fire Mgr. 


G. Emory Moore, special agent at 
Seattle for 16 years for Fireman’s Fund 
and more recently in the local agency 
business at Seattle, has become man- 






We welcome 


ager of the fire department of A. B. & = 8 
Knowles & Co. at Seattle. He was with your inquiries. 
R. W. Clarkson & Co., Seattle local 


agency and real estate firm, for the past 
2% years. 


Phone or write... 





Provinces Cancel License 


3ritish Columbia has cancelled the li- 
cense of Home Assurance of Canada. 
Manitoba and Alberta, where the com- 
pany is domiciled had taken the same 
action after examination showed that 
debts exceeded assets by $96,659. The 
non-tariff insurer formed in 1918 writes 
fire and casualty business, about 75% 
reinsured. 


New Halifax Executives 


AMERICAN INTERNATIONAL 
UNDERWRITERS AGENCY, inc. 


208 SOUTH LA SALLE STREET, CHICAGO 4 
Phone ANDOVER 5881 
Representatives in key cities of important countries 
MARINE AUTOMOBILE CASUALTY 





FIRE 





J. Cecil Stuart has resigned as gen- 
eral superintendent of Dominion of 
Canada General to become general man- 
ager for Canada of Halifax. J. E. Mac- 
Nelly becomes assistant general man- 
ager and D. J. Jackson casualty man- 
ager. 


Independent Group Elects 


J. G. Hutchinson of Shaw & Begg, 
Toronto, has been elected chairman of 
Independent Fire Insurance Conference. 
Vice-chairman for Ontario is D. Mc- 
Intosh, Gore Ins. Co., Galt; for Quebec, 
J. P. A. Gagnon, Union Fire & Gen- 


eral. 


“Agency-Conscious” 
Claim Service 

















*NO -I'M NOT GOING. THERE'S A SUICIDE CLAUSE 
IN MY INSURANCE POLICY, YoU KNOW.% 
















LF INSURANCE COMPANY 


ATLANTIC INSURANCE COMPANY 
FIRE AUTOMOBILE INLAND MARINE 
23 Years of Friendly Agency Relations 
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EMPLOYERS 
REINSURANCE 
CORPORATION 


J. B. ROBERTSON—PRESIDENT 


Smooth, Reliable Rein- 
surance with the Employ- 
ers provides the ease and 
comfort that an under- 
writer needs to get his im- 
portant job done well. We 
have spent thirty-four 
years building and refin- 
ing this indispensable 
service. 


KANSAS CITY 


Insurance Exchange Bldg. 
NEW YORK 


107 William Street 


CHICAGO 


175 West Jackson 


SAN FRANCISCO 


114 Sansome Street 


LOS ANGELES 


606 Seuth Hill Street 
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Adequacy of Blue 
Cross Payments fo 
Hospifals Studied 


Analysis Is Under Way 
at Philadelphia on 
Questions of Relativity 


Hospital ‘Council of Philadelphia and 
Associated Hospital Service (Blue 
Cross) are beginning a study of the 
cash received by hospitals from Blue 
Cross patients and other patients re- 
ceiving similar service in like accommo- 
dations. The purpose is to measure the 
adequacy of Blue Cross payments for 
contract benefits to member hospitals. 

Blue Cross now pays member hospi- 
tals approximately $11 million annually, 
to which may be added approximately 
$134 million paid by subscribers for ben- 
efits not included in the contract. This 
amount represents nearly half of the 
patient income of the voluntary hospi- 
tals in the Philadelphia area. 

There are approximately 1,300,000 sub- 
scribers and dependents enrolled with 
Associated Hospital Service. 

“Patient income, including that of 
Blue Cross, represents approximately 
80% of the total operating expenses of 
the voluntary hospitals in this commu- 
nity,” said J. Hamilton Cheston, chair- 
man of Hospital Council of Philadelphia. 
“This is a greater percentage than ever. 
Many patients are unable to pay from 
their private resources the necessary 
costs of the services they receive. 

“Hospital endowment, income, private 
contributions and Community Chest 
support have remained constant during 
the past decade. State aid for the Phila- 
delphia community was increased last 
year, but the maximum reimbursable 
rate of $5.50 per day is still far below 
the average cost of ward service in our 
hospitals. 

“It is important that all patients who 
are able to do so, should carry their 
proper portions of the cost of hospital 
care. The study which is being con- 
ducted will reveal whether hospital re- 
ceipts on behalf of Blue Cross patients 
are as great as those from other pa- 
tients receiving similar service in like 
accommodations. 

“The facts resulting from this anal- 
ysis will be used as the basis for dis- 
cussion and negotiations and rates of 
payment by the Blue Cross plans for 
contract benefits to member hospitals.” 

Thomas S. Gates, Jr., president of 
Associated Hospital Service, voiced the 
belief that Blue ‘Cross subscribers now 
meet their proportionate cost of service 
but this survey is a way of getting at 
the whole truth about hospital receipts 
irom patients and other sources. Blue 
Cross subscribers, many of whom would 
be free patients were it not for their 
membership, should not be expected to 
pay for the charity work done by hos- 
Pitals for the whole community. 

The Pennsylvania insurance depart- 
ment participated in formulating the 
methods and forms to be used in the 
Study. 

Since its beginning in 1938 Blue Cross 
has increased its rate of payment to 
hospitals by nearly 100% though its 
subscriber rates have been increased but 

0. 

The study will involve the detailed 
analyses of the charges and cash re- 
ceipts for all patients, Blue Cross and 
otherwise, admitted to a representative 
group of hospitals in the months of 
April, May, and June, 1948. 





Death Ends the 
Gracious Career 
of Spencer Welton 


Spencer Welton, vice-president in 
charge of the New York metropolitan 
department of Massachusetts Bonding, 
died at New York Sunday of this week 
and funeral services were held Wednes- 
day. He was one of the best known and 
best liked insurance men in the country. 
He had an absorbing interest in the per- 
sonal side of the insurance business and 
he maintained intimate friendships with 
hundreds of insurance people from coast 
to coast. He had a talent for expres- 
sion on paper, in conversation and on 
the platform and throughout the years 
there has probably been no insurance 
man who has written more extensively 
about insurance, particularly from the 
human standpoint, and has appeared 


SPENCER WELTON 


more frequently before insurance audi- 
ences. 

Mr. Welton had been at New York 
just since last spring. He was trans- 
ferred there from Chicago to become 
the manager following upon the death 
of President John J. Falvey of Massa- 
chusetts Bonding and the elevation of 
Wallace Falvey to the presidency. Wal- 
lace Falvey previously had _  super- 
vised New York operations as well as 
carrying on home office duties. 


Afflictions Commence 


Shortly after arriving at New York 
Mr. Welton had a fall and suffered a 
broken leg. Then about two months ago 
he underwent an exploratory abdominal 
operation and a malignant condition was 
discovered. 

Mr. Welton was 68 yeags of age and 
had been in the insurance business with 
particular interest in the fidelity-surety 
department since 1920. He was born at 
Washington, Conn., and as a youth en- 
gaged in newspaper work at New Mil- 
ford, Conn. Then from 1901 to 1904 
he was with the Bates Advertising 
Agency of New York. For the next 
seven years he served as treasurer of 
Fidelity Bond & Mortgage Co. of Col- 
orado and from 1911 to 1919 he was 
president of Sterling. Tire Corp. of 
Rutherford, N. J. 

He entered on the insurance scene with 
Fidelity & Deposit in 1920 and immedi- 
ately made his mark in the business. He 
had a radiant personality and enjoyed 
the social contacts of the business. He 
attended a great many conventions and 
was especially a favorite at the White 
Sulphur gatherings of casualty company 
executives and National Assn. of Cas- 
ualty & Surety Agents. He had ready 
wit as well as a philosophical turn of 

(CONTINUED ON PAGE 29) 


McFall Urges 
W. Va. to Enact 
PL 15 Legislation 


WHITE SULPHUR SPRINGS, W. 
VA.—Specific legislation to enable West 
Virginia to comply with the Congres- 
sional ultimatum in public law 15 was 
urged here by John M. McFall, vice- 
president and chief attorney of United 
States Fidelity & Guaranty, in an ad- 
dress before the convention of West 
Virginia Assn. of Insurance Agents. 

“The only way to safeguard state su- 
pervision and to shield essential insur- 
ance activities from the federal anti- 
trust acts is to enact in each state laws 
regulating rates, laws permitting pay- 
ment of commissions to brokers, where 
brokers are recognized, and laws pro- 
hibiting discriminations and unfair prac- 
tices,’ Mr. McFall said. “Bear in mind 
that the fate of West Virginia is inex- 
tricably intertwined with the solution 
of the problem throughout the nation.” 
Cites Current Situation 

Mr. McFall pointed out that at the 
end of the recent moratorium all states 
but three had passed insurance rating 
legislation. Forty-eight states, Alaska, 
Hawaii, Puerto Rico and the District of 
Columbia had enacted fire rating laws, 
and 45 states, Alaska, Hawaii, Puerto 
Rico and the District of Columbia had 
enacted casualty and surety rating laws. 
The three exceptions are Idaho, Okla- 
homa and West Virginia. 

Many states have enacted legislation 
to shield them from the impact of other 
federal laws, such as the Clayton, Rob- 
inson-Patman and federal trade com- 
mission acts, the speaker said. During 
1947 and 1948 there were 18 state fair 
trade acts passed, six state Clayton acts, 
nine acts permitting payment of com- 
missions to brokers, and 19 A. & H. 
acts. 

“Whether this national record will be 
satisfactory to Congress is unknown,” 
Mr. McFall declared. “But we do know 
that the Sherman act, the Robinson- 
Patman act and the federal trade com- 
mission act are now applicable to the 
business of insurance in West Virginia 
because of the failure to enact laws re- 
gulating casualty and surety rates, pay- 
ment of commissions to brokers, and 
insurance trade practices. Insurance 
activities within the orbit of those fed- 
eral laws must be discontinued or must 
be regulated by state law. 

Urgent Present Need 

“The most urgent present need is the 
enactment in your state of the neces- 
sary regulatory laws under Public Law 
15. The following is the minimum leg- 
islative program which should be en- 
acted by your legislature: 

“(a) A casualty and surety rating law 
following the pattern of the all-industry- 
commissioners bill and your own new 
fire and marine rating law and providing 
specifically for advisory organizations 
and joint underwriting. 

“(b) A statute permitting payment of 
commissions to brokers, substantially as 
follows: 

‘Any insurance company or agent 
thereof may pay money, commissions 
or brokerage, or give or allow anything 
of value to a duly licensed broker for, 
or on account of, the soliciation or nego- 
tiation of contracts for insurance of the 
kind or kinds enumerated in sections 
of the insurance laws of West 
Virginia.’ 

“(c) A state fair trade practice act 
following the bill recommended by the 
National Assn. of Insurance Commis- 
sioners and the all-industry committee 
and regulating unfair methods of com- 
petition and unfair or deceptive acts or 
practices in the business of insurance. 

“To preserve state supervision and to 
avert the destructive potentiality of fed- 
eral control, we must recognize that in- 
surance regulation is now on probation; 





Boiler Insurers 
Stand Firm 
Against Rewriting 


Expect Rate Increases 
Oct. 1—Resist Efforts 
to Nullify Move 


Most of the boiler and machinery un- 
derwriters, it is said, are firmly resisting 
the importunities of agents and brokers 
to cancel and rewrite policies at this 
time to avoid the effect of the open 
secret of a substantial rate increase that 
is expected to take effect about Oct. 1. 
The insurers have painful memories of 


the waves of cancellation and rewriting 
that took place a few years ago during 
the course of the boiler and machinery 
rate war. They are also acutely con- 
scious of the adverse underwriting ex- 
perience that they are suffering and 
there is no intention to allow conces- 
sions that will defer the collection of a 
rate increase for several years. 

Some of the companies have sent com- 
munications to their representatives 
in the field on the subject. The news of 
what was impending spread like wildfire 
throughout the country just a day or 
two after the rates committee had 
made its decision at New York recently 
and the agents and brokers undertook 
to take action to protect their accounts. 
There were rumors that this or that 
company was out to raid business, but 
when these rumors were tracked down, 
it was found that they were without 
foundation. None of the boiler insurers 
is having a happy experience and they 
all realize that if anyone rocks the boat 
it can nullify the effect of the rate in- 
crease for the entire industry and there 
will be no solution whatsoever to the 
problem that they are all facing. 


Producers Are Notified 

One of the insurers has notified pro- 
ducers that any rates that it quotes and 
any binders that it issues effective on 
or after Oct. 1 will be subject to the 
new rates when and as promulgated. 
No outstanding policies will be ex- 
tended beyond the normal expiration 
date by canceling and rewriting (irre- 
spective of the date of rewriting) by en- 
dorsement or other means; however, any 
policy the normal expiration date of 
which is prior to Oct. 1 may be renewed 
for a new period at the rates in effect 
at the expiration date of such policy. 

Insurance of arfy object under any 
existing policy shall be considered a 
policy within the terms of this rulin 
and no insurance on such object shaft 
be written for a period extending beyond 
the expiration date of the policy under 
which the object was originally insured. 


Auto-Owners Men Meet - 

LANSING, MICH.— Auto-Owners 
held a meeting of adjusters and field 
men here with all five states in which 
the company operates represented. Wil- 
liam Searl, secretary, discussed claims, 
and A. Lynn Minsey, superintendent of 
agents, was in charge of a field men’s 
session. Nearly 50 branch managers, ad- 
justers and field men attended. 











we must not assume that the enactment 
of the suggested legislative program in 
West Virginia ipso facto perpetuates 
state regulation, and we must realize 
that the insurance business must be so 
conducted in the future as to merit the 
approbation of Congress. Eternal vigi- 
lance is truly the price of insurance 
democracy.” 
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Uniform Accounting Plan 
Is Searchingly Criticised 


John A. Mills, vice-president and ac- 
tuary of Lumbermens Mutual Casualty, 
and casualty director of Insurance Ac- 
counting & Statistical Assn., has written 
a critical analysis of the New York de- 
partment’s uniform accounting regula- 
tion No. 30 in an article appearing in 
that organization’s publication, the “In- 
terpreter.” 

After almost three years of 
tion and hard work, he writes, the New 
York department drafted its so-called 
Regulation No. 30, which prescribes the 
manner in which fire and casualty com- 
panies will be expected to report ex- 
penses for annual statement and expense 
exhibit purposes on and after Jan. 1, 
1949 : 

On June 22 the department held a 
hearing on the proposed regulation. At 
this hearing, Mr. Morrill of the depart- 
ment introduced 30 voluminous exhibits. 
These were presented to establish the 
care and thought that had gone into the 
dev elopment of the regulation and per- 
haps to put the department’s case on as 
firm a foundation as possible in the 


investiga- 


event any company or group of compa- 
nies decides to oppose the department’s 
final draft of the regulation. 


The fire and casualty disbursement 
page of the annual statement has been 
a strange mixture of “nature of ex- 
pense,” that is—salaries, rent, etc., and 
“function,” that is—loss adjusting ex- 
pense, accident prevention expense, etc. 
As a result, the salary classification, the 
rent classification, etc., appearing on the 
disbursement page have excluded the 


functionalized portions of such expense 
items, making them incomplete state- 
ments of fact. “Proposed regulation No. 
30 on the Uniform Classification of Ex- 
penses” does mark an important for- 
ward sten in that it paves the way for 
the elimination of this incongruity. 

During the meetings that were held 
preliminary to the hearing, the depart- 
ment had shown itself to be very recep- 
tive to the views of the carriers with re- 
spect to modifying the operating ex- 
pense classifications which are covered 
under part I of Regulation No. 30, and 
it announced at the hearing that a num- 
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ber of additional suggestions which had 
been presented by the carriers would be 
favorably acted upon. 

The department has not shown itself 
to be equally receptive to the several 
suggestions made by the carriers regard- 
ing the functional allocation of ex- 
penses which is covered under part III 

Regul tion No. 30. The representa- 
tives who spoke on behalf of the carriers 
have fav ored setting up the specific func- 
tions “Exposure Auditing” and “Loss 
Prevention Expense.” The department 
has taken the position that these func- 
tions make up such an unimportant part 
of the total expenses of all insurance 
carriers combined, and that they are so 
difficult to define, that they should not 
be mandatorily required under Regula- 
tion No. 30. 

Larger Than Acquisition 


There is good reasoning behind the 
department’s position, but there also is 
equally good and perhaps better reason- 
ing behind the position taken by the car- 
riers. These functions may account for 
an unimportant part of the premium 
dollar for all lines, territories, classifica- 
tions, and risks combined, but there are 
certain lines, certain territories, certain 
classifications and certain risks on which 
they eat up a larger part of the premium 
doliar than do acquisition costs. 

Furthermore, loss prevention expenses 
are combined with losses to make up the 
pure. premiums on boiler and machinery 
and on elevator business, and this makes 
it essential for the companies to continue 
keeping records of expenses for 
rate-making purposes. 

The more minute functional division 
of expenses shown in the expense ex- 
hibit has been found valuable not only in 
making rates, but in telling of policyhold- 
ers “where the money goes.” From the 
latter standpoint, there is less raising of 
eyebrows if it is explained that 1.8c of 
the premi ium dollar goes for payroll au- 
diting, that 0.7c goes for maintenance of 
bureaus, that 2.5c goes for loss preven- 
tion, and that 5c goes for general ad- 
ministratioin, than if we say that 10c 
goes for general expenses. 


Defining Acquisition Costs 


The department’s argument that the 
exposure auditing and loss prevention 
functions are not being separately treated 
because they are difficult to define would 
be more potent if the department had 
not attempted at this time to define ac- 
quisition costs, which everyone con- 
nected with the insurance business 
knows are far more difficult to define 
than either of the previously mentioned 
functions. There also remains the ines- 
capable fact that if we have developed 
exposure auditing expenses and loss pre- 
vention expenses separately, we can al- 
ways add them to other general ex- 
penses where so doing serves the pur- 
pose. 

It is on the question of how to define 
acquisition costs uniformly that the car- 
riers have made their strongest plea for 
more time. The work the New York 
department has done and the time it has 
spent in an effort to find a workable 
definition make it clear that there is no 
easy solution,to this problem. However, 
it appears reasonably certain that a 
more acceptable solution can be worked 
out within the next 12 months than has 
been devised to date. 

The principal shortcoming of the de- 
partment’s definition of “acquisition, 
field supervision and collection expense” 
is that it throws inte “selling” costs cer- 
tain expenses that are not so allocated 
outside of the insurance business and, 
therefore, it inevitably will result in pol- 
icyholders and others concluding that in- 
surance carriers are spending much more 
for the acquisition of their business than 
actually is the case. 

It is our considered view, he says, that 
the first draft of Regulation No. 30 
might better have been directed specifi- 
cally towards the improvement of the 
convention annual statement, because 
general agreement on the functional di- 
visions required for that purpose could 
have been reached with little difficulty, 
and so doing would have given more 
time in which to iron out the consider- 


such 


able problem involved in developing the 
more minute functional divisions beg 
suited to expense exhibit and rate mak 
ing purposes. 


Historically, the convention anny 
statement has recognized three fun. 
tional divisions of expense: 

—Loss adjustment expenses arising 


from the function of servicing losses, 
—Underwriting expenses arising from 
the function of servicing policies, 
—Investment expenses arising from th 
function of servicing investments, 
The foregoing three functional diy. 
sions are vital from an annual statemen 
standpoint, because stock companig 
when reporting to their stockholders 
and mutual companies when reporting 
to their policyholders, should be jp, 
position to report on their net under. 
writing and investment results respee. 
tively. The division of Ss be- 
tween loss adjusti nent and other under. 
writing expenses is desirable, becaus 
such outside agencies as Alfred M. Bey 
Company and the National Underwrite 
Company historically and logically hay 
combined loss adjustment expenses with 
losses. We say logically, because in the 
case of third-party liability claims jp. 
surance dollars wisely spent for loss aé- 
justment service are just as important to 
the policyholder as dollars wisely Spent 
for losses. A further reason is that such 


outside agencies publish the ratio oj 
“other underwriting expenses” incurred 
to written premiums. Most “other Un- 
derwriting expenses” are more closely 


related to written than to anal premi- 
ums, so that this practice produces mor 
significant figures. The division of loss 
expense also is a necessity in the Case 
of casualty companies, because of exist- 
ing Schedule “P” reserve requirements 
Meaningful Comparisons 

functional arrangement also 
makes it possible for insurance carriers 
to make meaningful comparisons of 
their outgo for years subsequent to the 
effective date of Regulation No. 30 with 
the figures for prior years. 

Although we favor the maintenance oi 
the before-mentioned three functional 
divisions in substantially the present 
form, it is not our intent to give the im- 
pression that the existing definitions oi 
these expenses and of the methods em- 
ployed in determining the amounts al- 
locatable to each should be left um 
changed. In the case of investment e- 
penses, the proposal to do away with 
the arbitrary allocation of % of 1% 0 
mean invested assets and to substitute 
actual investment expenses meets with 
general approval, because it is believed 
this change will produce a more actu 
rate picture of underwriting and invest- 
ment operations respectively. 

A number of definitions of investment 
expenses, of loss adjustment expenses, 
and of general expenses have been sub- 
mitted. The majority of these are at 
tempting to say substantially the same 
thing and, therefore, there is no partict- 
lar problem involved in finding a defini- 
tion of these three functional divisions 
that would serve the purpose and meet 
with general approval. 

Those who have read part V of Regu 
lation No. 30 were somewhat alarmed at 
the volume of detail work and the vol 
uminous forms that would be required in 
support of the figures appearing in the 
expense exhibit. Those who have mod- 
ernized their cost accounting records 
felt that the forms and procedures out 
lined under part V placed relatively too 
much emphasis on the accurate distribu- 
tion of salaries and too little emphasis 
on the accurate distribution of expensts. 
Certain of the companies have developed 
time-saving formulas that distribute 
salaries and expenses combined by line 
of insurance. The department now has 
indicated that where such formulas pro 
duce equally accurate or more accurate 
results than those suggested for use ur 
der Regulation No. 30, they will be ac 
cepted by the department. 

In the New York department's “Ret 
ommendation and Order” with respect ® 
Regulation No. 30, on Page 7, there ap 
pears the following: 

“It is urged that the adoption of unt 

(CONTINUED ON PAGE 30) 
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In the 
August 9 
issue of 
Time and 


in the September 


American Home, 
these Employers’ 
Group people will 
speak for them- 
selves and for 
you 


OUR GREATEST ASSETS 


These are our greatest assets... our thousands For insurance is a business of people serving 


of men and women... agents, brokers, claim people. It is personal. These trained, willing, 
men, underwriters, engineers, doctors, nurses, cooperative people give you all the benefits of 


attorneys, clerks and executives. warm, personal, helpful service. 


Che pusurance Man Served Amerteit 











eS 
The Employers’ Group 


Insurance Companies of Boston 


ONE LIBERTY SQUARE + BOSTON 7, MASSACHUSETTS 


THE EMPLOYERS’ FIRE INSURANCE CO. * AMERICAN EMPLOYERS’ INSURANCE CO. 
THE EMPLOYERS’ LIABILITY ASSURANCE CORP., LTD. 


The Employers’ Group consists of three sound, 
progressive insurance companies writing practi- 
cally all types of fire and casualty insurance, as 
well as fidelity and surety bonds. With the help 
of thousands of carefully chosen agents and bro- 
kers throughout the country, we serve people in 
all walks of life with planned protection programs. 
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Insurers Foresee Little Discuss Mini Standards | of Nort! 
Change in R. R. Picture The A. & H. industry committee on Pr. C 
aa ; ‘ : . minimum standards, headed by af 
The approximate 20% increase in dis- + gnemet pee, Regge ~ J The a 
ability benefits for railroad workers un- ai: at eiieds dite week to diac ZZ present 
der the amended railroad retirement act | Snwet> wt age the wd CISCUSS Me Ener has 
which went into effect Aug. 1. is ex- ‘COMmendations which the committee § ness nea 
pected by railroad insurance men to will submit to the minimum standards 
have little effect upon sales. Railroad a gee of the commissioners’ A Price, 
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——_ s Recent Awards for 
Higher Wis. Auto Rates 


MADISON — Automobile insurance 
rates in Wisconsin are higher than in 
some other midwest states because of 
fiberal damage awards being made by 
courts in accident cases generally, P. N. 
Snodgrass, General Casualty, empha- 
sized at a highway safety conference 
called by Gov. Rennebohm for city and 
police officials. Discussing traffic acci- 


dents and insurance costs, Mr. Snod- 
grass maintained “speed limits are es- 
sential to reduce the number of acci- 
dents. 
Wash. Golf Party 

More than 50 casualty and surety 


feld men and underwriters participated 
in the annual golf tournament and din- 
ner sponsored by Casualty Insurance 


Assn, of Washington and Seattle Sur- 
ety Assn. William Rourke of the 
George W. Rourke agency won low 
gross honors and first prize. 

E. H. Alexander, special agent for 
Hartford A. & I., who has just been 


transferred to Sacramento, was guest of 
honor. He was presented a radio. 


To Honor Kentucky Veteran 


Companies in the Galloway, ,Grider, 
Gardner ageney, Bowling Green, Ky., 
have arranged a birthday party there, 


Aug. 17, in honor of T. T. Gardner, who 
will be 84 on Aug. 16. 

J. Grover Galloway, retired state agent 
of North British & Mercantile, a former 
partner in the agency, will present gifts 


to Mr. Gardner from the companies. 
The agency has operated under its 
present name since 1928 but Mr. Gard- 


ner has been in the fire insurance busi- 
ness nearly 50 years. 





Price, Jamison Promoted 


R. R. Price, manager of the payroll 
audit department of Texas Employers 
and Employers Casualty, has been made 
assistant manager of the compensation 
and liability underwriting department. 

Mr. Price has been with the companies 
for 20 years. He served in west Texas, 
Kansas, and Oklahoma, as a payroll 
auditor until 1941, when he went to 
the home office to head the payroll audit 
department. 

B. L. Jamison, supervisor of the pay- 
roll audit department, will succeed Mr. 
Price as manager of the department. 
Mr. Jamison has been payroll auditor 
at Houston, Tyler, Oklahoma City, and 
Fort Worth, before becoming supervisor 
of the home office department in 1945. 


Continues 3-Year Plan 


Massachusetts Plate Glass announces 
that it will make no change in its three- 
year plan. This applies also to the in- 
stallment, three-year basis policies which 
also will be figured as in the past re- 
gardless of the method now in use by 
National Bureau of Casualty Under- 
writers members. 


Ohlson on Mass. Board 


Winfield E. Ohlson of Worcester, for 
ane years a claim adjuster of life and 
disability claims in New York City, has 
been appointed by Governor Bradford to 
the Massachusetts industrial accident 
board, 
workmen’s compensation act. 


sOn is 


Mr. Ohl- 
a veteran of both world wars and 
has been in charge of public relations of 
the army and air force 
sion at Springfield, Mass. 


To Amend St. Paul By-Laws 


ST. PAUL—Proposed new by-laws 


. will be considered at the annual meeting | 


of Insurance Assn. St. Paul 


Sept. 9. 


Talk on A. & H. Underwriting 

LOS ANGELES—Paul Van Duesen, 
accident and health and life disability 
adjuster, addressed the Accident & 
Health Managers Club of Los Angeles 
on “Hindsight in Underwriting.” He 


Agents of 


devoted his talk entirely to things that 
happen in the field in underwriting acci- 
dent and health policies. He declared 
that 95% of the claims are the result of 
faulty underwriting in the field. 

The Whittier Agents Assn. asked the 
club for members to conduct the disabil- 
ity action of the N.A.I.A. course it is 
giving, and four members volunteered 
to assume that work. 


Transport Insurance Exchange, Los 
Angeles reciprocal, has moved into its 
new home office in the Wilshire Boule- 
vard district. 


Casualty Companies’ Six Months Results 








Surplus 
to Policy- 
holders 
spRe 30 
American Auto ....++--- 535, 
American Cas......++++- 59,4 
Anchor CaS. ....ccsccoes 50, 
Assoc. Indemnity ....... R 
Bankers Indemnity . 
Continental Cas. ....... 96, 58 
Fid. & Dep. .....-++.++- 42'988.000 ,399, 
Gen. Cosesity. Seattle... 19,841,229 , 803,96 
Gen. Trans. Cas. & Sur.. 10/138,567 ,454,717 
New Amsterdam Cas. 60,372 2,660 16,617,683 
UW. B. COS. .ccccccccvcees 27, 140,017 6,471,871 
U. S. F. & G.wecccccccces 135,585,618 36,586,859 





Increase in 
Surplus 
from Dec. 31 

438,236 





6. 
763.559 
483,910 
261,378 
356 
196,923 


Premiums Written 


First Six 
Months 
S 


194 

$19,607,666 
6,738,312 
4,729,795 
6,223,180 
6,580,404 
37,509,185 
9,064,401 
7,894,009 


23,996 


44, 217,201 


First Six 
Months 


34, 898,771 
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UNITED STATES BRANCH 


E. BRANDLI, Asst. U.S. Manager 


recruiting divi- | 





T. L. HAFF, U.S. Manager 
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Being Merged in 
Bankers L. & C. 


Expect Stockholder Ap- 
proval Friday; Combined 
Assets $10 Million 


Stockholders of John Marshall of Chi- 
cago are expected formally on Friday of 
this week to approve the proposed merger 
of that company into Bankers Life & 
Casualty of Chicago. The agreement 
has been approved by directors of both 
companies and by Insurance Director 
Parkinson of Illinois. 

Bankers Life & Casualty will be the 
surviving company and John Marshall 
will become a division of Bankers in 
charge of all group business. ° 

John Marshall was originated about 
two years ago to specialize in group hos- 
pitalization and _ disability coverages 
and now Bankers Life & Casualty is en- 
tering the group life field as well. 

John R. Mannix, who has been presi- 
dent of John Marshall, is resigning to 
become director of the Cleveland Blue 
Cross plan. He was instrumental in or- 


ganizing that plan in 1932 at the time 
when he was assistant superintendent of 


office. 




















SOUTH-OF-THE-BORDER.. 


This is a game in which the employer usually loses 

. money. But adequate fidelity insurance such as 
that offered by Manufacturers gives real protection 
against the possibility of crippling dishonesty 
losses. Many employers need to be fully informed 
about this specific coverage. 

The full protection afforded is exactly what many 
employers are waiting to grasp. This is your oppor- 
tunity and it will pay you to sell Manufacturers. Here 
is where you can make commissions. 


For full details, just write, call or visit the nearest 


MANUFACTURERS 


Casualty Insurance Co. 


1617 Pennsylvania Boulevard 
PHILADELPHIA, PA. 


W. STANLEY KITE, President 


the University hospitals of Cleveland. 
Mr. Mannix was head of the Chicago 
Blue Cross when he resigned to or- 
ganize John Marshall. 


Assets Exceed $10 Million 


Giving effect to the merger, Bankers 
Life & Casualty will have capital of $1 
million, net surplus of $1 million and 
assets exceeding $10 million. 

The head office of Bankers Life & 
Casualty is at Lawrence avenue and 
Kenneth. The present offices of John 
Marshall will be continued at 332 South 
Michigan avenue as the group division 
of Bankers Life but the regional offices 
of John Marshall will be combined with 
the district offices of Bankers. 

It is expected that most of the officers 
of John Marshall will continue with the 
combined organization. W. Harold Lich- 
ty has been executive vice-president; 
Marion E. Burks, vice-president and 
general counsel; John H. Begley, vice- 
president; Robert J. Marsh, secretary, 
and A. Grant Beckett, treasurer. 

John Marshall has had branch offices 
at Detroit, Cleveland, Little Rock and 
Huntington, W. Va. As of March 31, 
1948, assets were $483,851, capital 
$203,000 and net surplus $69,471. 

Premiums earned for 1947 and the 
first three months of 1948 totaled $586,- 
058, losses incurred were $556,687, ex- 
penses incurred $304,582. 

John Bae Arthur is president of Bank- 
ers L: & © 


. for heepd ! 




















—= 





wnat 











STAMATY 





INSURANCE 
GRAM 









































“THANKS TO MY ACCIDENT AND HOSPITALIZATION 


INSURANCE , |! 


HAVE NO ADDED BURDENSOME 


FINANCIAL WORRIES DURING MY PERIOD OF 


RECUPERAT ION.” 





Map Three H. & A. 
Parleys for Fall 


The executive committee of Health 
& Accident Underwriters Conference, at 
its meeting at Chicago, discussed the 
question of a successor to the late Har- 
old Gordon as managing director but 
without coming to an announced de- 
cision. 

Five companies were admitted to 
membership increasing the roster to 137, 
the newcomers being Jefferson National 
Life of Indianapolis, Guarantee Mutual 
Life of Omaha, Founders Fire & Marine, 
Northwestern Life of Seattle and Brit- 
ish Pacific of Vancouver. 

Plans were discussed for the holding 
of three meetings this fall, one to be 
a group insurance conference, another 
an underwriting conference and the third 
a regional gathering, possibly at Min- 
neapolis. 


P. G. Erickson Retires 


P. G. Erickson, for 21 years secre- 
tary of North American Life & Casualty, 
has retired. Named to succeed him as 
secretary is J. M. Wickman, former as- 
sistant secretary. 





Cox Joins Ratterree Organization 


H. C. Cox, who has been North Caro- 
ling production manager of Shelby Mu- 
tual Casualty at Greensboro, has joined 
the John Ratterree & Co. general 





e AMERICAN 


RE-INSURANCE CoO. 


Robert C. Ream, President 


99 John Street, New York 7, N. Y 


DECEMBER 3ist, 1947 
+ «+ «+ §$ 4,000,000.00 


CAPrrAL . + 
Surplus 


Reserve for Losses . 
All Other Liabilities 








above 


Voluntary Contingency ] Reserve 
Surplus to Policyholders. . 


TOTAL ADMITTED ASSETS $30,215,388.77 
NOTE: Securities carried at 37%. 000.00 in the 


agency at Greensboro, N. C., as special 
representative. The Ratterree organiza 
tion represents a number of mutual fire 
and casualty companies for several 
southeastern states. Mr. Cox is imme- 
diate past president of Southern 17% 
Club. 


Cal. Adjusters Parley 


LOS ANGELES — California State 
Assn. of Independent Insurance Adjusi- 
ers will hold its first convention here 
Oct. 14-16. The first day will be devoted 
to a meeting of the directors. Any per- 
son in the insurance business is weél- 
come to register. The second day will 
be devoted to two open sessions witha 
luncheon and banquet. The third day 
will have two closed sessions, with a 
luncheon and the election and installa 
tion of officers. 








Insurance Booth at Fair 


The local board at Austin, Minn., had 
a booth at the Mower county fair at 
which safety and fire prevention litera 
ture was distributed. Aetna Casualty 
furnished a portable reactometer to test 
auto drivers. 


Barton Faribault Speaker 


Edgar R. Barton, assistant manager at 
Minneapolis of U. S. F. & G., spoke 
on residence burglary and theft cov- 
erage at a meeting of the Southern Min- 
nesota Agents Regional Assn. at Fari- 
bault Aug. 12. 
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* tory or contributory basis with the ad- employer may pay the entire premium Expand at Minneapolis 

rudentia vantage of simplified administrative or withhold up to 4 of 1% of the pine ee ; : : 

procedures, Mr. Whittaker said. first $3,000 of employe earnings. Marshall & Stevens announces the 

New Jersey will finance its disability Benefit provisions of the law become opening of larger quarters at 843 Ply- 


. - : A 7 a 949 ate mouth building, Minneapolis. Robert 
. program through a diversion of ¥4 of 1% eee st 8 es ee ee Fitzgerald is manager and Carl Erick- 
: aalell ‘ ,. employes will be covered under the gera s g . 
. . unemployment compensation tax re- ’ ‘ ; gon. assistant manager 
. ; . . state plan unless their employers have 50, assis ger. 
quired of émployes working in the 
state to a separate fund, together with 


E ' sali i 
*\ furpass State § the contribution required of employers N. M. Convention Sept. 13-14 Heads Investigation Bureau 


who do not have a private plan. Neither 


established private plans. 





the employer nor employes of a com- The annual meeting of New Mexico J. 7 a sevens ee a 
: pany enrolled under a private plan will Assn. of Insurance Agents will be been elected president of Fire Under- 
Available to Smaller be required to contribute to the state held Sept. 13-14 at La Fonda Hotel, writers Investigation Bureau of — 
] S F Howell Earnest is in charge ada. Vice-president is Reginald é 
plan. Santa e. e g C ; ‘ 
) Employers, Too, When In financing the private plan, the of reservations. Young, Caledonian. 
Law Is Changed 
pr’ NEW ARK—Prudential will offer the 


45,000 New Jersey employers affected 
by the state’s new temporary disability 
— benefits law a private coverage plan 
~  Bchich in every instance will meet, and 
————__j § i, many cases surpass, the benefits pro- 
: yided by the state plan, according to 
E. B. Whittaker, vice-president in charge 
oi the group department. He also out- 
lined the company’s proposed new wel- 
ATION [iare program for small groups of em- 








ME. ployes. P 
New Jersey’s recently enacted law 

OF permits the state’s 1,600,000 workers 
who are covered by unemployment com- 
pensation to collect up to $22 per week 
L 7, Ewhen they become ill or disabled. By a 
be as special majority vote they can elect to have 
€ organiza: | neir employer enroll them in a private 
ne fire plan underwritten by an insurance com- 

. Several } oany, so long as the benefits it offers 
vet is imme- are at least equal to those provided by 
ithern 1782 ft the state plan. 

According to Mr. Whittaker, Pru- 
dential contemplates offering not only 
7 a private plan for the larger employer 
Ake who has 25 or more employes on his 
ornia State }] payroll, but also, provided the present 
nce Adjusi- |] insurance laws are amended, one for 
ention here |] the smaller employer who employs as 
| be devoted }] few as 4 employes and will make avail- 
; Any per- ji able with its temporary disability plan 
2ss is wel- }}a packaged welfare program. 

id day will |} The state senate has already acted on 
ions witha }j2 proposed amendment to the existing 
> third day |) law, which restricts the underwriting of 
ns, with a jjsmall groups, to allow underwriting of 
nd installa. J\A. & H. for this category. 
{ To this class of employer Prudential 
ylans to offer, on a noncontributory 
tir ‘asis, accidental death and dismember- 
ment, hospital expense and surgical ex- 

Minn., had }| pense benefits. 
nty fair | Always Equal to State Plan 
a Casualty The Prudential temporary disability 
eter to test f benefit plan for employers of fewer 
than 25 workers closely follows the 
state plan but will in some respects be 
tker ee pelo —— every circumstance 
it will provide benefits at least equiva- 
"Cae lent to those provided under the state 
theft aan plan. For example, the weekly benefit 
thern Mine | Mount up to the $22 maximum can be and to the insurance 
. at Fae higher under the company’s plan be- obi 
, cause benefits are computed on the e e e 

dasis of current earnings rather than on ’ nd R 

Ss | PASt earnings. In no event will they be Ll usiry us eumsurance 
less than under the state plan. Also, 

benefits may be paid for a maximum of 
*6 weeks during each period of dis- 
ability for employes under age 60, as 
compared with the state plan which, re- 
gardless of age, imposes a limit of 26 
weeks benefits during any 12-month pe- 
tod. The duration of benefits for em- 
ployes age 60 and over will be the same 


iiesctcte titonie- stu boy. anced GENERAL REINSURANCE GROUP 


employers of 25 or more employes will 








— 


vee — 








2. extremely flexible, allowing the em- Largest American multiple line market 

plover to exercise the option of adding “ ‘ 4 . 

additional benefits or liberalizing those dealing exclusively in Reinsurance 

Provided under the law. For example, 

Mr. Whittaker said, under a Prudential GENERAL REINSURANCE NORTH STAR REINSURANCE 
plan, the employer can elect to in- CORPORATION CORPORATION 

crease the weekly benefit payment be- Casualty - Fidelity Fire - Inland Marine 


yond the $22 state maximum. And, if 

he so desires, he may have the benefits 

begin am the first day for disability due 

to accident, rather than the eighth day. FRANCISC! 

He may also include maternity benefits. 90 JOHN ST. NEW TORK 7 : 190 BUSH ST. SAN -* 
These and other additional benefits 

May be written on either a noncontribu- 


Surety Ocean Marine 
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Northeastern ...... 2,974,891 2,486,432 63.3 42.6 —i.9 2.1 37.6 oa. 2.0 a | 8 
Prudential ........ 3,343,649 3,323,650 66.9 38.8 —5.7 1.9 31.6 wis 2.9 > 2.4 
i COCR” occ cee 5,317,171 2,392,104 84.6 39.2 —23.8 1.2 34.3 nee 1.4 2.3 
| ee 1,963,281 2,408,539 68.8 39.0 —7.8 2.2 31.8 oe 2.4 2.6 
Skandinavia ...... 1,745,842 1,565,247 56.1 41.1 2.8 1.9 38.0 eee 1.2 non 
Swiss Reins. 19,431,022 15,452,582 61.2 42.4 —3.6 2.2 39.4 on 4 4 
Union & P. E ° 1,634,005 1,496,395 59.4 44.8 —4.2 1.9 42.9 oon e@e o% 
Unity Fire ........ 1,199,036 1,005,967 61.4 45.3 —6.7 2.1 39.0 2 3.6 4 
Urbaine Fire .,.... 1,680,095 458,631 55.8 43.2 1.0 2.0 40.0 oo 6 6 
1944 Totals....$ 37,322,472 $ 35,941,109 66.2 43.8 —10.0 1.8 37.4 on 3.1 3 m 
1945 Totals.... 40,731,154 37,508,223 64.9 42.9 —7.8 2.0 37.3 ok 2.7 . 8 
1946 Totals.... 53,702,155 43,170,760 62.6 43.7 —6.3 2.1 38.1 -l 2.6 1 on 
1947 Totals.... 70,679,301 54,713,424 61.5 42.9 —4.4 2.0 37.8 1 2.2 8 
Arkwright ........ $ 6,185,135 $ 14.5 12.0 73.5 3 se 4 4.6 4.8 1.9 
Blackstone ........ 6,689,724 14.4 13.0 72.6 3 oe 1.5 4.3 4.9 2.0 
Boston Mfrs. ...... 11,828,703 15.2 14.9 69.9 3 = BS 7.4 5.0 1.5 
Cot. & W’len Mfrs. 4,272,875 15.1 12.5 72.4 4 es 2.0 3.9 4.4 1.8 
EE occ ccccee 9,418,965 15.3 17.5 67.2 4 ° o 8% 11.9 4.0 1.2 
Manufacturers .... 19,903,556 1 13.8 15.6 70.6 4 2.0 1.1 5.2 4.6 2.3 
Philadelphia Mfrs.. 2,303,701 12.8 12.1 75.1 3 - 2 7.6 2.6 1.4 
PROCOCTION ...2000- 3,049,830 9.9 9.5 80.6 3 1.8 3.0 3.1 1.3 
What Cheer ....... 3,038,457 14.8 16.7 68.5 3 1.7 8.5 4.3 1.9 
1944 Totals....$ 40,078,271 $ 38,108,294 14.8 12.¢ 73.2 1 8 5.6 4.4 1.1 
1945 Totals.... 42,917,570 36,925,669 13.6 11.5 74.9 m | a 3.6 6.0 e 
1946 Totals.... 53,167,277 44,157,803 18.6 14.9 66.5 4 1.0 7.1 5.2 1.2 
1947 Totals.... 66,690,946 56,250,944 14.2 13.9 71.9 4 9 6.4 4.4 1.8 





Bureau Manuals Only for 
Information in 3 States 


National Bureau of Casualty Under- 
writers has distributed to manual hold- 
ers notice that all bureau rates, rules 
and policy forms. applicable in Idaho, 
W. Va., and Oklahoma are’ solely for 
statistical information. Because those 
three states have not state rate regula- 
tory laws the notice states that no insurer 
or manual holder is obliged to adhere to 
the rates, rules or forms of the bureau 
manuals in those states. The rates 
must be obtained from the insurer. The 
only exception is in Oklahoma where 
auto rates are regulated. 

The ruling became effective upon the 
expiration of the public law 15 mora- 
torium, June 30. 


Loses Compensation Case 
for Injuries at Picnic 


“ Edward J. Fick, a claims department 
employe of American Mutual Liability 
in Newark, was turned down by the 
common pleas court of Elizabeth, N. J., 
when he brought suit to recover for a 
broken leg he incurred while running in 


t 
yminous Casy 
TUM ASUALTy 
. a race at a company picnic. The judge 
held that he was not entitled to work- 


R men's compensation. : 
OCK ISLAND ILLINOIS Mr. Fick’s action was opposed by Lib- 


erty Mutual, compensation carrier for 
American Mutual Liability. The judge 
said that Mr. Fick had joined the em- 
ployes’ association of his own free will 
and that he had a choice of staying at 
the office on the day of the picnic if he 
wished. The claim earlier had been 
turned down by a compensation court. 


Continental's New Form 


Continental Casualty has developed a 
new agency collection record form for 
A. & H. which includes premium notice, 
premium receipts, collection record and 
expiration record. Typing of the pre- 
mium notice automatically prepares the 
other three forms. The system is re- 


SPECIALIZING IN WORKMEN’S COMPENSATION pected by ter coubduiey tn timalante Cer 


ty ping a hooklnosime pean ; to 
streamlin cee > t 

AND ALL LINES OF LIABILITY COVERAGE and to soles ecuee ompliath. _ 

National Board Films Shown 


MILWAUKEE—tUrban Krier, ex- 
ecutive secretary Wisconsin Assn. of 
Insurance Agents, addressed the Tymo 
Club here. He showed the National 
Board films, “Smoke Eaters,” “Texas 
City Comeback” and “Crimes of Care- 
lessness.” 


Chester L. Ouweneel, local agent at 
Ft. Atkinson, Wis., has been appointed 
to the Jefferson county board of super- 
visors to fill an unexpired term. 





Water Damage 
Exclusion Upheld 


The exclusion in a liability policy ¢ 
loss from water damage prevails oyg 
the general language of the COvVerage 
analysis of the contract in which refer. 
ence is made to “all operations” with. 
out reference to any exception or e. 
clusion. This was the decision of the 
Pennsylvania superior court in holding 
for the insurer in Newman et al, ta 
Newman-Schmidt Studios vs. Mags. 
chusetts Bonding. 

The studios occupied a floor jn, 
building on Penn avenue in Pittsburgh 
During the night of Aug. 17, 1944, 
hose became partly disconnected from 
a faucet and the overflowing water rap 
down to the floor below damaging prop. 
erty of Rapid Spring Co. Newman s¢. 
tled with the latter for $900 and then 
sought to recover from Massachusetts 
Bonding under the liability policy, 

Under the heading of “Coverage Ap. 
alysis” in the policy there appears: 
“Premises—Operations No. 2473—pho- 
tographers—commercial—all operations 
—including studios (aerial photography 
or the production of motion pictures to 
be separately rated).” The lower court 
found that this statement created ap 
ambiguity in the policy and required a 
finding in favor of the assured. New. 
man conceded that they were not en- 
titled to recover under the definition of 
hazards because of the limitation of | 
ability but they contended that a re 
statement of the subject of the insur- 
ance under coverage analysis in the 
general language of “all operations” ae- 
companied by a statement of the pre- 
mium bases and rates, raises an impli- 
cation in their favor that the insurer 
assumed liability for all operational 
risks of the business including water 
damage. 

The higher court, however, said that 
insurance policies usually state the coy- 
erage in broad and general terms as the 
obligation of the insurer unless and ex- 
cept as, later limited by stated condi- 
tions or exclusions. This, the court 
said, is a logical procedure in the in- 
terests of clarity of expression and is 
necessary from a practical viewpoint. It 
would be difficult to state what a policy 
does not cover until after the general 
positive intention of the parties has 
been expressed. Certainly an _ insurer 
may limit its general liability by an 
exclusion of stated risks. The effect of 
such exclusion clause is to remove from 
the coverage certain losses which would 
establish liability under the general cov- 
erages except for their exclusion. 


Jose to G.A.B. as Supt. 


Russell L. Jose is the new superin- 
tendent of automobile and casualty dt 
visions of General Adjustment Bureat 
in Oakland. Mr. Jose was an adjuster 
with the American Automobile Asst. 
in San Francisco and then joined Fire 
man’s Fund where he handled automo 
bile claims, property damage and pw 
lic liability adjustments. 


Give Books to Schools 


Michigan Assn. of Insurance Agents 
is beginning to provide books on if 
surance for school iibraries and loc 
associations. 

H. Thompson Stock, Detroit, educa 
tional director of the association, and 
M. Robert Olp, Marsh & McLennam, 
chairman of the education committeé 
are working on a more elaborate pre 
gram, including plans for inaugurating 
insurance education in schools and cok 
leges. 


Kan. Conference Committee 


The Kansas Assn. of Insurance 
Agents has named a conference commit 
tee to meet with company committees, 
headed by Victor G. Henry, Wichita, 
and including Edwin S. Nellis, Topeka; 
Howard N. Fullington, Wichita; Lauri 
W. Jones, Dodge City, and Edwin Keb 
ler, Topeka. 
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| Death Ends the Gracious ADVANCE PREMIUM CO-OPERATIVES 
Career of Spencer Welton (CONTINUED FROM PAGE 28) 
ald (CONTINUED FROM PAGE 21) z FS n S 
. mind. He served as toastmaster at the z z as = = - §« Ee a 56 re 
y bolicaias White Sulphur affairs on a number of zs E ze os £2 => ZS as ua me 52 
. a Over F ccasions and was chairman of the en- a= ES ons 3 52 Ea Ee ae <3 aa ce 
vhich reff ertainment committee. 2z we 228 a os i EB 3 ce ne he 
cons” wi, In 1926 Mr. Welton. went with the 2B paaI SES as zs oS oS ES os a2 BS 
ion or e National Surety organization as vice- Pera igscost anes $ 125-883 $ 87,983 56.8 44.0 angi 2.0 11.7 6.7 19.4 3.7 5 
- . rz Nati - 5, EE , 52, ; ‘ — , r ; 
ion ofp lecaieat of National Surety and as Suchet ay, | MRM ERS ge ae Sa 
in holding | president vr ae York Indemnity, Empire Rpitiir ay gui 323,638 271,055 49.9 43.4 6.7 4.0 23.1 12 11.9 2.7 5 
e -_s was then a lated with National - weet eee snes 72, 449,862 32.1 29.5 38.4 2.4 5.5 1.3 11.8 4.3 4.2 
1a: Mies. Thet conncclion contemsdectl & Si 36,480 29,335 = 59.5 81.6 8.9 ee ae 7.4 ass a 
- Massa. | Surety. n continued until 1 ne Central....... 237,699 203,399 52.7 49.4 —$.1 3.2 19.1 2.6 19.5 3.1 1.9 
P 1929. i - ees A apeT RES. 108.668 ttt 53.6 45.0 1.4 1.9 16.7 3 $3.8 28 4 
oor j - ha een with assachusetts Oneida ............ x , 1. 35.8 12.4 1.9 16.9 4 13. _. 
Pittsbur : Bondin since 1930 as vice- r Side He ne, ll LE 179,608 145,548 44.4 37.1 18.5 2.5 19.3 4 13.7 8 A 
s urgh, onding s A > president. 4 Pioneer CROP. “svses 356,423 332,879 52.5 45.6 1.9 3.0 17.4 2.3 18.4 3.8 7 
17, 1944 | traveled ——re in that connection Aone teteeeees ’ tw ta : $98,400 45.3 40.6 14.1 2.8 11.4 1.9 18.6 3.1 2.8 
ecte so the icago depa rags ROCUTILY «0 ++ ee eeee , 114,605 52.0 38.2 9.8 2.2 14.4 9 16.8 } , 
—_ from J and a aA 22 eH a ye Was Sterling .......... 79,769 115,269 55.2 60.8 —16.0 5.9 40.6 15 9.7 15 16 
; Water mn J put under J ction. e main- Tompkins ......... 99,480 110,605 55.3 46.0 —1.3 7.1 2.8 6.2 20.9 8.0 9 
aging prop. | tained residence at Chicago much of the amr pusinseserss : 303,007 316,814 51.9 44.1 4.0 3.2 19.8 1.7 14.0 4.1 1.3 
ow i nd at various i y i pest Seneca ...... 5, »295 2.2 46.9 50.9 i 20.7 26.2 he ta5 ep 
wman se. j time and 4 us periods was in Woodstock ........ 117,504 118,314 44.0 41.1 14.9 1.1 16.5 Fae 21.1 1.9 5 
D and then J temporary charge, but from 1943 until Wyoming Valiey -: 77,032 118,145 62.2 35.5 12.3 3.7 12.0 2.9 14.0 2.1 8 
ssachusetts | he was transferred to New York this - - — — oo 
policy, year, he was permanently in charge of ate Beee-:--3 See. 8 Bee Ht “<7 5.1 2.4 eat 1.9 1 2° -; 
: Brgy ° 945 ‘Totals.... 26 - i) 2, seat 51.$ a2 3.9 2.5 7.9 _# iy 3. < 
verage Ap. | the Chicago operations. 1946 Totals.... 3,148,599 2°856,951 51.7 40.8 75 27 15.6 2°0 16.0 3.1 14 
€ appears: Mr. Welton contributed regularly to 1947 Totals.... 3,452,435 3,169,389 48.2 41.6 10.2 20 16.2 19 15.8 33 1.4 
2473—pho. | the “Concentrator,” house organ of Mas- RE: ALS 
operations | sachusetts Bonding, and his observa- ampiatea Und $ 1,047,694 $ 799,018 43.2 — 16.3 4 1.9 34.4 7 3.1 
. = ‘ c é e - #868 ’ , Jd, < ao I.0 . - eee o%. ef oe 
hotography | tions there were followed not only by American Exch... -- 340,203 283,442 33.9 32.8 33.3 1 14 “oh 27.5 4 2:8 
Pictures to f agents of that company but by com- Canners Exchange. 2,756,624 2,264,772 23.8 36.4 39.8 o* os cee 33.9 7 1.8 
ower coun | pany people who were on the list to re- Fineproot, Sprink.-. Ugg Tha] 4 4B Rae 
created aq | ceive this publication. He liked to keep Metro. Inter-Ins.... - 3087617 302270 28:02 8.4 as0ClUtk Ct ee 
required g | his hand in as a writer, by doing per- N. RS Reciprocal... 476,459 379,649 28.3 33.0 38.7 1.3 1.4 ne 26.9 4 3.0 
red. New: | sonality sketches of various leaders in Dngerwriters. Exch, 142,233 127301 31.3 36.0 32.7 Vi 53 326 3:3 24 
re not en. | the insurance business and these were Warners Reciprocal 931,491 $03,155 28.8 41.9 29. 8 id eee 38. 8 2.3 
efinition of | published in some of the insurance peri- ———— — — —- -—- — — — 
ition of jj | odicals. He followed the fortunes and a9e Zotass.+--9° Cee | OY BRS 40.9 og 37.8 8 st a3 ag . 2.* 
ee ad c re ae 349 Bwcee 37 40,090 »457,97 37.2 2.2 eo os . . q.4 . 2.3 
that a re. | misfortunes of his many friends through- 1946 Totals.... 5,910,646 5,101,766 37.1 39.7 23.2 1.0 1 9 34.4 ‘8 2.5 
the insur. | out the country with genuine interest 1947 Totals.... 7,314,795 6,103,492 31.5 36.6 31.9 6 7 8 31.2 8 2.5 
is in the | aud concern, and every day did many 
ations” ae. | gracious things. ‘ 
f the pre At the time of leaving ‘Chicago he was Chairman of the board and executive made a great record in the tire business ; rin r Post 
an impli. | vice-president of Assn. of Casualty & head of Fidelity & Deposit. Mr. Black and he was just the man that Mr. Black Resigns Sp 3 ide : , . 
he insurer | Surety Managers of that city and he had had determined to put new life into F. & and Mr. Hamilton were looking for. He George W. Elliott, executive director 
»perational | taken especial interest in promoting D. and to develop it into an institution was given their solid backing and he of the National Automatic Sprinkler and 
ing water | highway safety programs. of top stature. He turned the reins developed some excellent lieutenants Fire Control Assn., has resigned from 


Mr. Welton was recruited into the in- over to Mr. Hamilton and they made a in the production activities. F. & D. the post on doctor’s orders because of 
said that | surance business by Van Lear Black, search for a man of outstanding sales forged ahead in spectacular style and his health. He was seriously injured in 
e the coy. | who was then chairman, and E. A. personality. They were referred to Mr. Mr. Welton became one of the best an accident recently. A successor has 
rms as the | Hamilton, who was executive vice- Welton by bankers. Mr. Welton had known figures in the insurance business. not been named. 
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Uniform Accountin an occurrence is clearly recognized by also provide the information required in Hotel, San Francisco, Oct. 22, R, 4 ney 4 w2 
g the department. . 3 the existing convention annual state- Farquhar, Home Indemnity, has been erichigat 
fa" It is my understanding that the New ment. The present is none too early to named general chairman by Marshaj a Norma! 
Form Criticised York insurance department will present start thinking about what accounts Goodmanson, Provident Life & Acc. , oy and | 
its findings to the uniform accounting would have to be created to meet the dent, president. ey, 

committee of the N.A.I.C. in December. probable 1949 requirements. In_ that ae City 

(CONTINUED FROM PAGE 22) The uniform accounting committee in connection, consideration should be rvis mi gira 
form classification of expense accounts turn will make its recommendations to given not only to the operating expense Supe es Agent Training the age 


will burden the industry by requiring it 
to maintain two differing bases of ac- 
counts, in view of the present require- 
ments of the annual statement blanks. 
The proposed regulation is to be effec- 
tive as to the business of 1949. -The 
requirements of annual statement blanks 
to be filed in 1950 on 1949 operations 
are as yet undetermined, and the de- 
partment has indicated its recognition of 
the desirability of aligning the require- 
ments of the annual statement blanks 
with the accounting rules in effect. It 
is apparent that conflict in this respect 
should be avoided, but it cannot be con- 
sidered when it has not occurred, and 
when the necessity of preventing such 


the insurance commissioners, and the 
blanks committee will undertake to im- 
plement the final decisions on this score 
at the June, 1949, meeting. 

Because of the possibility that all of 
the insurance commissioners may not 
go along with New York’s views, and 
also because it is desirable for each car- 
rier to have its 1949 figures on a basis 
that is directly comparable with 1948, it 
would appear wise for the accounting 
heads of the various carriers to take cer- 
tain precautionary steps at this time. 


Nearly all carriers have their own set-up 
of accounts, which in addition to giving 
them the specific information they want 
expense control 


for internal purposes 


classifications under Regulation No. 30, 
but also to the three-way functional split 
between (a) investment, (b) loss ad- 
justing, and (c) all other. It is pos- 
sible such “looking ahead” will lead to 
the conclusion that it is safest to handle 
the expenses of the first six months of 
1949 in such a way that they can be cast 
into either the 1948 classification or into 
the “probable” 1949 classifications. 

Any carrier that follows such a classi- 
fication program throughout 1949 will 
find it possible to compare 1949 with 
1948 on the basis of the accounts here- 
tofore in effect, and will also find it pos- 
sible to measure the effect of the new 
accounting regulations. 

















ON LONG HAUL TRUCKS 


If you are having trouble 
getting fire, theft and col- 
lision on LONG HAUL 
TRUCKS, we are in posi- 
tion to solve your prob- 
lem and provide you with 
a permanent market 





Check with 
R. B. JONES & SONS Inc. 


C. REID CLOON, MANAGER 
A1l635 * 175 W. JACKSON BLVD. 
CHICAGO 
Telephone Wabesh 8544 


LLOYD'S OF LONDON 


WE WRITE NO OIRECT BUSINESS 




















OF SHELBY. 
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ACCIDENT 


Causal Connection Not 
Needed to Bar Recovery 


A clause in a personal accident policy 
excluding coverage while the insured 
“has physically present in his body in- 
toxicating liquors or narcotics in any 
degree” does not require, to defeat re- 
covery, that there be causal connection 
between the whisky drinking and the 
cause of the accident. This was the de- 
cision of the Tennessee court of appeals 





in holding against the beneficiary in 
Ludlow vs. Life & Casualty. 
Frank Ludlow was the insured. He 


had engaged in extensive drinking the 
afternoon of Aug. 24, 1945, and feeling 
unable to drive his car, had a Negro 
porter drive it for him. There was a 
collision near the Mississippi and Ten- 
nessee state line and Mr. Ludlow was 
killed and the driver was seriously in- 
jured. The porter testified that he had 
not taken a drink prior to the collision. 

The lower court held in favor of the 
beneficiary on the ground that the pres- 
ence of alcohol in the body of Mr. Lud- 
low had no causal connection whatever 
with the occurrence of the accident. 
However, the higher court said that by 
no stretch of language can it read into 
the policy a requirement or condition 
that a causal connection must be shown. 
The court observed that another excep- 
tion to the policy provides that there 
shall tbe no coverage while the insured 
committing some act in violation of 
law, provided that such violation has 
some causal connection with the acci- 
dent. This discloses a clear intention 
that a causal connection must be shown 
in the one case and not in the other. 


Sick Cover Survey in II. 


In order to provide factual informa- 
tion on which to formulate its position 
on the question of a state disability in- 
surance program, Illinois Manufactur- 
ers Assn. is questionnairing its members 
on sickness insurance plans that are now 
voluntarily in effect throughout the 
state. In previous years the associa- 
tion has opposed compulsory sickness 
insurance plans on the ground that they 
contain administrative and financial 
weaknesses, also that compulsory plans 
would impair or destroy voluntary set- 
ups and impose substantial and unwar- 
ranted new tax burdens on employers. 

The association made a similar sur- 
vey of voluntary plans two years ago 
and submited the results to the 1947 
legislature. 


1S 





Farquhar Convention Chief 


For the 1948 convention of California 
Assn. of Accident & Health Managers 
ana which will be held at the Clift 





William W. Matchneer, ie. hae bene 
named assistant underwriter ‘of general 
casualty business of Republic Mutual, 
Columbus, O. 


William E. Smith has been appoingg 


supervisor of agents’ training by Unity and also ” 
Mutual L. & A., Los Angeles, 4 
joined the company in 1945 as an agent, 
later serving as assistant manager in th | 
Santa Ana and Alhambra districts, 

—_—_— 


Woodmen Accident Rally 


SCOTTSBLUFF, NEB.—T} hirty 
Woodmen Accident 


Holt Bec 
with An 


agents rom five nT a 
western states held a three day training oy “Phe 
meeting here. Attending from head. ager fee 
quarters were E. J. Faulkner, pr esident: ing va Sea 
Howard E. Hall, superintendent 9 Eeociated 


agencies; Trev E, Gillespie, assistant tp 


He form 


the president, and Glen Harvey, educz |)... .- 
tional director. ay 
Eagle Inde 
. iy ; southern C 
Levi Lysager has joined the Harolg | Bonding a 
Arnold agncey - Ashland, Wis., which | manager in 
represents Washington National, to take} Donald | 
charge of the life, accident, health and | ment staff 
hospitalization department. Following temporarily 
military service he became an agent for Northwest 
Metropolitan Life. remain the 
Security Life & Accident has been ag. [named to 
mitted to Virginia to write life ang 
A. & H. It plans to specialize in writing 


accident coverage on athletes in 
ginia High School League. 


the Vir. 








Griffin i 


es Jos seph V 

claims mal 

and Amer! 

MPENSATION [a= 

cago law | 

general pr. 

Seeks More Compensailél American 

MADISON, WIS.—Labor represen | 244 204s" 
tatives on the Wisconsin industrial com- | ney aa 

mission are seeking liberalization of the Milwaukee 


workmen’s compensation act. The com- 











branch cla 


mittee is formulating changes in the feld mana 

present law which they will propose to at Denver 

the 1949 session of the legislature. On } Gssant els 

the committee also are spokesmen of ow He 

management and the public. ad DePar 

The labor sponsored proposals ask | member o 
that weekly disability payments be im } bar, 

creased from $28 to $35 a week. 

com> ype Move § 

New Okla. Commissioners intien 

Governor Turner of Oklahoma has | writing, ; 

appointed M. M. Thomas and V. P, | policywrit' 

McClain on the industrial commission. | claims an: 

Mr. Thomas is an Oklahoma City at Michiga 

torney who replaces Bill Huddleston, | the Keele 

and Mr. McClain is an Elk City attor | The claim 

troit area 

; the Dime 

thus provi 

WANT A efoup ins 

The Gi 

be under 

12 years 

WORKMEN'S COMPENSATION] | The x 


PRODUCER 


Excellent opportunity, especially if femilier 
with retrospective or participating plans. 
Texas territory only. 
TEXAS INDEMNITY INSURANCE CO. 
P. O. BOX 1259 


Galveston, Texas 

















WANTED 
Casualty Underwriter, must have knowledge 
of Workmen's Compensation and General Lic 
bility lines in Must 
have executive ability to aunane complete de- 
portnen with large independent Mi Woe 


Our employees i of this ad. ndinees R- 
The National Underwriter, 175 W. Jackson Blvd. 
Chicago 4, Illinois. 
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WANTED 
Young male underwriter, Casualty or Lew 
experience to train for r 
Lloyd’s Department of well established — 
Coast agency. Our employees advised 








lent future. replies confidential. Address R-20, 
The National Underwriter, 175 W. Jackse® 
Blvd., Chicago 4, Ill. 
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ney replacing Fred Cunningham. Mr. 
Thomas was graduated from University 
af Michigan law school and Northwest- 
en Normal. He practiced law at Fair- 
yew and for eight years was county 
attorney. He has practiced in Okla- 
homa City since 1918, being attorney for 
the state banking department. Mr. 
McClain attended Oklahoma University 
ynd also a law school. 


~ CHANGES 


—_—_—_ 


Holt Becomes Agent Supt. 
with American-Associated 


Ray C. Holt, Jr., has resigned as man- 
ager at Seattle for Massachusetts Bond- 
ing to become superintendent of agents 
in the Seattle office of the American- 
Associated companies. 

He formerly was with Maryland Cas- 
yalty as special agent at Los Angeles, 
Eagle Indemnity as branch manager in 
southern California, and Massachusetts 
Bonding at Seattle, where he became 
manager in 1946, 

Donald Brown of the Pacific depart- 
ment staff of Massachusetts Bonding is 
temporarily in charge of the Pacific 
Northwest department at Seattle and will 
remain there until a successor has been 
named to Mr. Holt. 


Griffin in Law Practice 

Joseph W. Griffin, claims attorney and 
claims manager for American Casualty 
and American Aviation & General in 
Chicago, has resigned to join the Chi- 
cago law firm of Hanson & Doyle in 
general practice. Prior to going with 
American Casualty he was an attorney 
and adjuster for Century Indemnity in 
Chicago and before that was trial attor- 
ney and Wisconsin claim manager at 
Milwaukee, attorney and supervisor of 
branch claims offices in the home office, 
field manager and consulting attorney 
at Denver, and claims attorney and as- 
sistant claims manager there for Cen- 
tury. He is a graduate of Notre Dame 
and DePaul university law school and a 
er of the Illinois and Wisconsin 
ar. 

















Move Service, Sales Dept. 


Hardware Mutuals has added under- 
Writing, accounting, engineering and 
policywriting units to branch office 
claims and sales departments. 

Michigan will be administered from 
the Keeler building in Grand Rapids. 
The claims and sales office for the De- 
troit area will continue to function in 
the Dime building. The two offices will 
thus provide complete casualty, fire and 
group insurance service for the state. 
The Grand Rapids department will 
be under K. B. Noteware, a veteran of 
12 years with Hardware Mutuals. 

The new operation brings to 37 the 
number of offices maintained coast to 
coast by Hardware Mutuals. 


Hartford A. & I. Raises Two 


Earl K. Scott and Frederick W. 
Moore have been designated assistant 
Managers at Philadelphia for Hartford 
Accident. Mr. Scott has spent his en- 
tire career with Hartford, starting in 
1928. He has been casualty department 
superintendent at Philadelphia. 

Mr. Moore has been with the com- 
pany since 1929 when he became bond 
department superintendent in Philadel- 
phia. He began with Aetna Casualty 
atter service in the first world war. 





Benedict to Sacramento 


Hartford Accident is transferring 
James Benedict, special agent at Seat- 
tle, to Sacramento, where he will be 
associated with E. H. Alexander, special 
agent in charge of the territory. 


Opens Little Rock Office 


- American Casualty has opened a serv- 
Ice office in Little Rock, Ark., with John 





R. West in charge of the underwriting 
department. For the past 10 years he 
has been with Indemnity of North 
America and U. S. ‘Casualty. 

Earl D. Cotton with 22 years experi- 
ence in handling claims will supervise 
the claim department. 


Employers Cas. Names Two 


Employers Casualty has designated 
John M. McConnell to be regional 
claims manager for west Texas at Ft. 
Worth. He has been with the company 
for 14 years, except for two years in the 
navy, and his served as district claims 
manager at Beaumont, Wichita Falls, 
Oklahoma City and Corpus Christi. 

The company has named (Carl A. San- 
ders regional engineer for south Texas 
at Houston. Mr. Sanders has been on 
the engineering staff in Waco and Cor- 
pus Christi. 


Wash. General Agent Named 


National Indemnity of Omaha has ap- 
pointed the Brown General Agency of 
Seattle as general agent for the state of 
Washington. 








Name Pernollet Manager 


Joseph M. Pernollet has been ap- 
pointed New York manager of Employ- 
ers Liability. Mr. Pernollet was man- 
ager of the north Texas department and 
since 1946 has been regional superin- 
tendent for the southwest. 


SURETY 


PERSONALS 





Loss Mainly Covered 


First Bancredit Corp. of St. Paul de- 
clines to provide information on the 
details of the loss that it suffered and 
the insurance coverage involved through 
the purchase of bogus paper other than 
to say that the insurance and recovery 
in other ways reduces the $615,000 loss 
to $25,000. It is understood that Lon- 
don Lloyds is principally interested. St. 
Paul-Mercury Indemnity carried $75,- 
000 in coverages for Frst Bancredit that 
are not provided in the bankers blanket 
bond. 


Big Chicago Project 

Cook County Housing Authority at 
Chicago Aug. 17 is takimg bids for con- 
struction of a 800 suite building to go 
up in the area between 27th and 30th 
streets and State street and the Rock 
Island railroad. The estimated price is 
$8,077,000 and this is the largest con- 
struction project in the Chicago area for 
the past several months. 








Clark Scott, vice-president of Marsh 
& McLennan at Seattle, has been ap- 
pointed general of the downtown divi- 
sien of the Seattle-King County Com- 
munity Chest campaign. 


R. L. Haskell, Chicago manager of 
Employers Liability, is heading off for a 
month’s vacation in Rocky Mountain 
National Park in Colorado. 


Wilson Green, Sr., 61, manager of the 
casualty department for Travelers at 
Nashville for 32 years, died there. 

Mr. Green for eight years before go- 
ing to Tennessee in 1926 was head ot 


the casualty department for Travelers at 
Atlanta. 








Statistical Plan in N. H. 

The New Hampshire department has 
adopted as its official statistical plan for 
malpractice and professional liability in- 
surance, the statistical plan published by 
National Bureau of Casualty Under- 
writers. 

Effective Jan. 1, all companies writing 
these lines are required to record their 
experience in the manner set forth in 
this plan. Official agents for the col- 
lection of this experience are National 
Bureau and Mutual Insurance Statistical 
Assn. 











COMPANIES 


Hawkeye to Sell $200,000 
Preferred Issue to Public 


DES MOIN ES—Stockholders of 
Hawkeye Casualty at a Special meeting 





authorized an increase in the capital 
structure. } 
The 1,000 unissued and authorized 


shares of $100 preferred stock will be 
reclassified to 10,000 shares of $10 par. 
This will be placed on a $2.50 cumula- 
tive dividend basis and 4,000 shares will 
be sold to the public at $50 per share. 
The stock will have a preference of $50 
per share in event of liquidation. 


New Nebraska Reciprocal 


Motor ‘Club Insurance Assn. of 
Omaha is now writing full coverage au- 
tomobile insurance on a non-assessable 
basis. This is a reciprocal and the at- 
torney-in-fact is Motor Club Under- 
writers, Inc. Cornhusker Motor Club 
financed the enterprise by providing 
$50,000 guaranty surplus. Head of the 
attorney-in-fact is Frank O. Malm, who 
is executive vice-president of Corn- 
husker Motor Club and president of 
Motor Club Insurance Agency. The 
third party coverages are being written 
at about 28% below manual while the 
physical damage insurance is written at 
a deviation of 20%. Reinsurance treaties 
are held with Employers Reinsurance. 








Offer Common Stock Shares 


Casualty Underwriters, Inc., of Min- 
nesota, has announced registration for 
sale of 2,500 shares of common stock. 
Since licensing last February, the com- 
pany’s 160 agents have written $250,000 
in premiums. All the stock is held by 
agents who purchase shares in relation 
to their volume. 





Prepares to Enter Mo. 


I. E. A. Mutual of Springfield, IIL, 
is planning to offer automobile insurance 
to teachers in Missouri. This company 
has been operating in Illinois and Iowa, 
providing automobile, health and acci- 
dent, hospital and special school insur- 
ances to members of the Illinois and 
Iowa teachers associations. Carrol C. 
Hall is the president. 


Mutual Benefit Casualty of Hunting- 
don has been licensed by the Pennsyl- 
vania department. 


That’s the 









dling of liability insurance 

requires skilled engineering 
service. For this purpose, the 
GENERAL ACCIDENT has thoroughly 
trained and experienced men located 
strategically across the country to 


give safety and engineering service. 


GENERAL idea on 
LIABILITY INSURANCE 


‘te proper han- 
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Michigan Meeting 


Program Announced 


LANSING, MICH. — William P. 
Welsh of Pasadena, Cal., president of 
N.A.LA., will be one of the headline 
speakers at the annual meeting of the 
Michigan Assn, of Insurance Agents at 
Grand Rapids Sept. 8-10. Waldo O. 
Hildebrand, state secretary-manager, 
has released the tentative program, plans 
for which are unusually elaborate be- 
cause the organization is marking its 
50th anniversary. A record attendance 
is anticipated. . 

Mr. Welsh is scheduled to address the 
Sept. 9 session. Mayor Welsh of Grand 
Rapids will extend the city’s welcome. 
Howard W. Huttenlocher, Pontiac, state 
association president, Walter B. Cary, 
Detroit, state director and a past presi- 
dent, and George W. Carter, Detroit, 
chairman of the conference committee, 
will report. 


Dinner for Past Presidents 


The general membership sessions will 
be preceded Wednesday evening by a 
dinner for past state presidents, local 
association presidents, and the present 
executive committee. The  resolu- 
tions committee, William A. Doyle, 
Highland Park, chairman, and nomina- 
tions committee, Joseph W. Mundus, 
Ann Arbor, chairman, also will meet 
that evening. 

Following the opening morning ses- 
sion, a ladies’ complimentary luncheon 
is scheduled. At the afternoon session, 
speakers will be: N. Edward Bartlett, 
Baltimore, assistant secretary Mary- 
land Casualty, “Fidelity and the D.D.D. 
Policy—a Study for More Profit”; Ves- 
tal Lemmon, Chicago, manager National 
Assn. of Independent Insurers, “Rate 
Administration as It Affects the Agent”; 
and F. R. Grosvenor, Detroit, president 
Michigan Fire Prevention Assn., talk- 
ing on that organization's activities. 

The convention banquet, honoring 
past presidents of the association, will 
be followed by entertainment sponsored 
by the Wolverine of Lansing, and danc- 
ing. Past presidents expected to be 
present run back to 1912. 

Friday’s activities will open with a 
breakfast conference on “Insurance 
Education”, led by H. Thompson Stock, 
the association’s director of education, 
and M. Robert Olp, Detroit, chairman; 
“The New License Examination”, led 
by Ray C. Des Autels, director, license 
division, Michigan department; “A New 
Kind of License”, Mr. Hildebrand; “Au- 
tomobile Insurance and Traffic Safety”, 
led by Eugene N. Houck, Lansing, 
chairman, automobile study committee. 

During the same period, the Michigan 
department will conduct a qualifying 
examination for any new applicants for 
property insurance licenses who desire 
it. 

“Agents only” session will follow the 
breakfast conference and will probably 
cover certified insuror license, audit 
bureau regulations, company underwrit- 
ing practices, and association group in- 
surance plan. 

The closing luncheon will have as 
honor guests Gov. Sigler, Commissioner 
Forbes, and Senators Arthur H. Van- 
denberg, Grand Rapids, and Homer Fer- 
guson, Detroit. 

Dennis C. Smith, Chicago, manager 
farm department of Home, will talk on 
“Agriculture is Big Business — Are 
Michigan Agents Sharing in Michigan’s 
Agricultural Prosperity?” , 

T. N. Boate, public safety division di- 
rector, will speak on “The Traffic Acci- 
dent Prevention Program of Assn. of 
Casualty & Surety Companies”, being 


introduced by Maxwell Halsey, execu- 
tive secretary of the Michigan state 
safety commission. 


Michigan Outings Scheduled 


Walter B. Cary, Michigan Insurance 
Agency, Detroit, state national director 
of Michigan Assn. of Insurance Agents, 
will entertain the state executive com- 
mittee at a yacht party Aug. 17-18. 
Several state legislators, Murl Aten, 
state auditor general, and Commissioner 
Forbes will be among the special guests. 
A brief business meeting of the execu- 
tive committee will be held. 

The Dearborn association will be 
guests of Bob Lapham, president Wayne 
County association, at an outing Aug, 12. 
State President Howard Huttenlocher, 
Pontiac, and Secretary-Manager Waldo 
O. Hildebrand, Lansing, will attend. 

The Saginaw association is holding its 
annual golf tourney Aug. 20. Mr. Hilde- 
brand will give an after-dinner address 
on “Certified Service.” President Hut- 
tenlocher and Commissioner Forbes will 
attend this affair also. 


COAST 


University of Washington. 
to Hold C.P.C.U. Courses 


SEATTLE—King County Insurance 
Assn. will sponsor, with the University 
of Washington, C.P.C.U. courses to be- 
gin in October. The classes will be 
conducted by John Bickley, who comes 
from the University of Alabama where 
he was assistant professor of finance. 

The association is turning over its 
C.P.C.U. library to the extension divi- 
sion and will finance the purchase of 
additional books to be loaned to the 
C.P.C.U. students. 

N.A.I.A. courses are also to be of- 
fered later by the extension service. 
All courses will be accredited and are 
applicable to a degree. 

The extension division ultimately will 
establish branches at Spokane, Belling- 
ham and Grays Harbor and the Wash- 
ington Assn. of Insurance Agents will 
sponsor similar classes at these points. 


Idaho Bureau Takes Over 
Earthquake Jurisdiction 


The Idaho Surveying & Rating Bu- 
reau has assumed jurisdiction over 
earthquake insurance and has issued 
a manual of rates, rules and forms to 
agents and companies. Formerly the 
Pacific Fire Rating Bureau regulated 
this form in Idaho. The new rules and 
rates are identical with the former ones. 
There has been clarification and expan- 
sion of list of occupancies eligible for 
seasonal risk classification for provi- 
sional stock policies, list of risks to be 
classified as “manufacturing” for busi- 
ness interruptfon coverage and those 
taking “mercantile or now manufactur- 
ing” classification, and rules covering 
blanket business interruption rates and 
coverages have been broadened. 


Weyerhaeuser Loss $1 Million 


Fire destroyed the shipping dock of 
the Weyerhaeuser Timber Co, at Long- 
view, Wash., with loss estimated at $1 
million. The long dock is on the Co- 
lumbia river. ‘Cause of the fire is be- 
lieved to have been defective wiring. 
A large stock of lumber, much of it 
high grade, was destroyed with esti- 
mated loss $300,000. Probably a sub- 
stantial portion of the stock loss will 
fall to a marine cargo carrier, as a vessel 
was expected for loading a few days 














after the fire and much of its cargo was 
thought to have been spotted on the 
dock. ‘Creosoted ties awaiting shipment 
contributed to the blaze. ‘Charles W. 
Sexton Company, Portland, Minneap- 
olis and New York brokers, who han- 
dle the insurance, report adjustment of 
fire and marine coverages is being han- 
dled by General Adjustment Bureau. 





Colorado Assn. to Meet 
in Denver Sept. 10-11 


DENVER — Plans for the annual 
meeting of Colorado Assn. of Insurance 
Agents here Sept. 10-11 were submitted 
to the association’s directors, meeting 
here, by Ted Wendelin, convention 
chairman. 

The Friday session, with a dinner- 
dance in the evening, will be open to 
company representatives, while the 
closing session on Saturday will be for 
agents only. Headline speakers will par- 
ticipate in the two discussion programs 
planned for Friday together with as- 
sociation members. Representatives of 
the New Mexico and Wyoming asso- 
ciations have been invited to join in 
the discussion. 

First of these discussions will cover 
proper methods of handling state, coun- 
ty, city and school business by local 
associations. Subject for the second 
discussion is: “How Can Our Industry 
Cooperate for Better Public Relations?” 


SOUTH 


Cotton Groups Plan Drive 


MEMPHIS, TENN.—The National 
Cotton Council and its affiliates, Agricul- 











tural Extension Services, National 
Cotton Ginners Assn., National Cot- 
ton ‘Compress & Cotton Ware- 


house Assn., propose a five-point cam- 
paign to reduce cotton bale fire losses. 
It was pointed out 100,000 bales were 
destroyed in the 1945-46 season ‘and 81% 
of the cotton fires in the 1947 season 
originated in “fire-packed” bales. Fire- 
packed bales are caused by trash, such 
as rocks or metal, which strikes against 
gin machinery and ignites the cotton. 
Burning lint, unnoticed, is packed into 
a bale, later breaking out into fire. The 
council is displaying in gins, warehouses 
and compresses a poster warning work- 
ers against various hazards. 


City Levies Premium Tax 

Despite vigorous protests from some 
20 insurance agents of Decatur, Ga., the 
city commission has passed an ordinance 
levying a tax of 1% on insurance pre- 
miums. 

Frank M. Akers, a spokesman for the 
insurance men, said: 

“We are paying 2% tax on all insur- 
ance premiums to the state now and 2% 
is higher than the national average. 
Municipal taxes on premiums are un- 
usual now, but if the trend continues 
it may have the effect of running insur- 
ance agents out of town or increasing 
the cost to the policyholders. 

“It will probably cost us twice as 
much in increased clerical help to follow 
such an ordinance as it will in actual 
taxes.” 

Mayor Selman Threadgill has a dif- 
ferent view of the matter, however. 
“Decatur needs the revenue,” he de- 
clared. “Atlanta and other cities are 
doing it, so why shouldn’t we?” 


Plan Texas Women’s Rally 


Insurance Women of Austin will be 
hosts for the convention of Federation 
of Insurance Women of Texas Oct. 8-9. 


Form New Texas Company 


E. Etheridge Brown, president of 
Robert E. Lee Life, San Antonio, has 


organized Mutual Fire & Automobik 
Insurance Co. C. D. Whatley, Housto, 
local agent, is secretary. He plans 
move to San Antonio. The home Of. 
fice will be in the Gibbs building ther 





Tuggle Opens Own Office 


John B. Tuggle has opened as a pub- 
lic adjuster in Atlanta. He has bee 
associated with H. Z. Hopkins, public 
adjuster. Associated with him wil] j, 
his son, John B. Tuggle, Jr., who re. 
cently graduated from Presbyterian ¢gj. 
lege. 





Tenn. Agents to Senate 


J. B. Ragan, Jr., of Chattanooga ang 
Perry Pipkin of Memphis, both locgj 
agents were nominated in the Demo. 
cratic primary last week for the Tennes. 
see senate, which is tantamount to elec- 
tion. 


Edwin L. Baxley has 
agency in Little Rock, Ark. 

Claude A. Minor, president of Virginia 
F. & M., spoke on “State Regulation 
of Insurance” before the Richmond 
Junior Chamber of Commerce. 


EAST 


N. J. Agents Fete New 
Commissioner at Meeting 


NEWARK—tThe annual meeting of 
the New Jersey Assn. of Insurance 
Agents, which wil? be held in the Berke- 
ley-Carteret Hotel, Asbury Park, Sept. 
23-24, will feature a reception for John 
J. Dickerson, new commissioner of New 
Jersey. 

This will be the 55th meeting of the 
association, and the 55th anniversary of 
Christopher A. Gough, first deputy in- 
surance commissioner, with the insur- 
ance department. 

There will be an afternoon session 
the first day, to be followed by a cock- 
tail party, the reception, and a banquet. 

There will be a general business meet- 
ing the next morning, election of offi- 
cers, a luncheon and speeches. 


New Tax Record for D. C. 


Superintendent Jordan of the District 
of Columbia in his annual report said 
that tawes, fees, penalties and fines col- 
lected during the fiscal year ended June 
30 amounted to $1,547,302 which beat all 
previous records. 
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Yeakel Joins Fassnacht 


Paul H. Yeakel, manager at Pitts- 
burgh for New England Casualty, has 
joined the R. U. Fassnacht agency at 
Ephrata, Pa., as first vice-president. Mr. 
Yeakel graduated from the business 
school of the University of Pennsylva- 


nia in 1930. He joined Employers 
group, became manager at Albany, 
N. Y., and later brokerage manager i 


New York City. He became Pennsyl- 
vania manager for New England Cas- 
ualty in 1944, first at Harrisburg, then 
at Pittsburgh. 
The Fassnacht 
been incorporated. 


agency has recently 
In addition to Mr. 





Yeakel, the officers are R. U. Fass 
nacht, president; Robert E. Fassnacht, 
second vice-president; Miss Madeline 


Kohl, secretary, and Elmer H. Yost, 
treasurer. 


Auto Adjusters End Schooling 


The auto division of the eastern de- | 
partment of the General Adjustment Bu- 
reau has completed its first instruction | 
course for automobile adjusters. At 
other course starts this week for 15 au 
tomobile men and will continue for the 
next two weeks. 
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em affiliated in the Home Fleet, the ten com- 
panies listed above have now been brought 


together under the single seal of The Home. 


This significant step marks another entry in the 
record of The Home’s continuing effort to pro- 
vide security and peace of mind for American 


property owners. 


To the businessman, homeowner and individual 
this action is important in that it offers the secur- 


ity of a fully integrated company. To agents and 


a.Lsedeo Senowl’ 


producers it affords the advantages and economies 


of simplification and concentration of detail. 


The Home, through its agents and brokers, is 
the leading protector of American Homes and 


the Homes of American Industry 


«THE HOME® 
(Cowurence Company 


NEW YORK 
AUTOMOBILE - 
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